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An 
INVESTMENT IDEAL 


Were it possible to combine all the major 
elements of an ideal investment in one 
security undoubtedly that security would 
soon become exceedingly popular. 


It is possible and it has been done! 


ORMERLY it has been impossible for 
the investor to secure an investment 
combining safety of principal, reasonable 
yield, and marketability with prospective 
capital appreciation. 





That also has been accomplished: 


We shall be glad to furnish you with 
details concerning 





North American Trust Shares 
The Largest Fixed Investment Trust 


This standard security is held by con 
servative investors from coast to coast. 
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EXCHANGE OF BuyING IS THE KEY TO OPEN 
THE Door TO A NEW PROSPERITY 


The business executives who 
read The FINANCIAL WORLD regularly 
believe in advertising as necessary 
to the success of the institutions they 
direct. Therefore, they are employ- 
ing this master salesman to stimu- 
late greater confidence and activity 
among the members of their own 
sales staffs and to assure dealers and 
the public that now is the time to 
buy when prices are at rock-bottom. 

Taking their own medicine is 
assurance that they themselves will 
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buy from other advertisers. 
They know that an _ ex- 
change of buying at this 


* A request from any executive will bring him an authoritative 
analysis of the occupations and incomes of our subscribers. 


time is the most effective way to 
restore business. 

The FINANCIAL WORLD sub- 
scribers have so much money* with 
which to buy, and are so willing to 
use their annual income, approxi- 
mating a billion dollars, to stimu- 
late business that they are a logical 
group for national advertisers to 
contact. 

There is no waste in adver- 
tising in The FINANCIAL WORLD. 
Every subscriber is a prospect able 
to buy anything that clicks 
with his business judg- 
ment as to its value. 
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For the first eight months of 1930 


CITIES SERVICE COMPANY’S 
Net to Common Stock and Reserves was 


$30,063,152 


—nearly half a million dollars greater 
than for the entire year of 1929 
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| By investing in Cities Service 
CITIES SERVICE COMPANY. Common stock you share in the 


Net to Common Stock and Reserves record-breaking and growing 
1925 $11,496,900 earnings of the Cities Service 
9 9 


1926 » » « 15,611,466 eS 

1927 . - 22,604,926 — This is an excellent time to acquire 
1928 ° e 22,876,755 Cities Service Common stock. For 
1929 e « e « 29,591,440 further information fill in and 


1930 (Gret 8 months) 30,063,152 mail the coupon below, or consult 
your investment dealer or banker. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street () New York City 


Branches in principal cities 
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HENRY L. DOHERTY & COMPANY, 
Publisher set local address here 


Cities Servi — late Send copy of booklet describing the Cities Service organization 
8 P.M., + weer ie egeeree E Fp and the investment possibilities of its securities. 
to-Coast and Canadian network—34 Stations. | Name a 


Address _ 
City ___ _ingiel 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The autumn seasonal recovery in business now promises to be con- 
siderably less than the majority of observers had expected a month ago. 
There now exists little indication of any material pick-up in general indus- 
trial activity in the immediate future. On the contrary, some declines are 
expected in such basic fields as steel mill operations and total freight car 
traffic. Merchandising, however, should follow its seasonal upward trend. 





4 4 4 Stock prices continued their decline over the greater part of the 
past week, with short lived rallies and orderly trading characterizing the 
transactions. Industrial recovery can hardly be postponed to a date later 
than sometime in the first half of 1931, and there appears no reason for 
long term investors in good yielding sound stocks disturbing their hold- 
ings. Easy money rates continue to favor senior securities. 


4 4 4 One very encouraging factor in the present situation is the exceed- 
ingly strong position of our banking system. While trade statistics 
afford little comfort, some of the items in the Federal Reserve reports are 
significant. Advance of $79,000,000 in commercial loans by reporting 
member banks last week reflects some expansion in business demand for 
credit. Further advances in this item would be a favorable development. 


444 Numerous unfavorable factors 
had an adverse influence upon security 
prices during the past week, and did not 
improve general business sentiment. The 
recession in the steel industry, the out- 
break of another revolution, this time in 


favorable indications. For instance, mer- 
cantile trade gives signs of further im- 
provement although the importance of 
this change is apparently ignored. 


ignored actual conditions. Prices of 
many sound common stocks have been 
depressed far below their intrinsic values. 
Quotations may go even lower, but the 
values remain, and upon cessation of 
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Brazil, a small decline in car loadings and 
other similar developments all received 
ufavorable interpretation notwithstand- 
ing that under the surface there are some 


4 4 A Emotion appears now to be dom- 
inating the situation instead of clear 
thinking. Logical interpretation of fun- 
damental factors will come later, and 
with it will come the penalty for having 


present liquidation the long term com- 
mon stock investor is going to be able 
to take advantage of such bargains as 
come no oftener than once in any de- 
cade. 
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Security Market Outlook 


GECURITY prices continue to move 
back and forth with aimless inde- 
cision. The news developments of the 
day appear to influence the market far 
more than clear thinking and interpreta- 
tion of essential factors, which should 
more accurately determine its course. 
But there is nothing uncommon or strange 
in this tendency, for it reflects what might 
be expected of a leaderless market. By 
its action it denotes, too, the low ebb 
to which confidence has been reduced by 
the repeated disappointment in its ex- 
pectations that it would hold its rallies. 
If it could be compared to anything, in its 
present frayed nerves, it is to a timid maid 
who hysterically draws the bed sheets 
over her head when she sees a mouse 
crossing the floor. In this same frightened 
spirit it makes mountains out of mole 
hills. Revolutions are  hobgoblins, 
though most of these outbreaks aim to 
improve unsettled economic conditions 
which need correction. 
cent case. There the people want to 
shake off a régime which for fourteen 
years has engaged in fanciful schemes of 
artificial stablization and which for years 
has aroused grave apprehension about its 
ultimate outcome. Though a bad third 
quarter earning record is generally an- 
ticipated it still excites fears as to its effect 
upon prices without considering that the 
latter already are at such a low level as to 
more than have liberally overdiscounted 
it. Instead of looking forward, the mar- 
ket is gazing upon the past, which marks 
how artificially it is functioning. It com- 
. pletely ignores the decided improvement 





Brazil is a re- - 


THE AMERICAN DOUGHBOY 
WAS NEVER LIKE THIS 


WHAT ARE You 
t WAITING For? 





—Darling in the N. Y. Herald Tribune 











in residential building in recent: months. 
It was from this quarter that last year the 
first signs of industrial set-back came. 
It regards with indifference the more 
cheerful views entertained by bankers, 
who by their intimate contact with busi- 
ness are in a capable position to detect 
any change, that definite improvement 
has set in. This pessimistic viewpoint 
has succeeded to some extent in renewing 
liquidation and forcing prices down; it 
will continue to do so until offset by an 





increase in purchasing power, 


The ah. 


sence of this cushion is the principal] 
of weakness. Yet beneath this oyt 
display of timidity the elements of 


strength are gradually gaining momen. 
tum. Securities are not going ‘ 
as it appears on the surface; they ap, 
being absorbed by that large part of ou 
population which is not stock market 
minded but still holds firm to the faith 
that a business revival is in the mak 
This is indicated by the continuoys ip. 
crease in shareholders reported by Cor. 
porations. The present reflexes of the 
market have a close resemblance to tho 
which made themselves apparent months 
previous to the collapse of the bull market 
but which were boastfully ignored. Then 
reports and statistics appeared forecasting 
a trade recession; now their import carrie 
indication of revival, but no attention jg 
paid to them. Sentiment may mun t 
extremes but actualities have an 
habit of making themselves felt, and this 
is bound to happen when least expected, 
The nation’s financial background is too 
strong for the ultimate business recovery 
to be long postponed. Our commanding 
purchasing power is not impaired and oy 
ample cash resources need only the returm 
of confidence to invigorate them into a¢. 
tion. It is useless to attempt to gauge 


the immediate trend of security prices § 


when they are steeped in doleful moods 
and pessimism. Under such circum. 
stances they must be considered from the 
broad viewpoint, unrelated to the pres 
ent fluctuations, of the next major move 
ment which is destined by the natural law 
of cycles to assume a constructive form. 
(Please turn to page 22) 








THE FINANCIAL WORLD'S BUSINESS AND EARNINGS 


INDICATOR 





BUSINESS 
Present ture 
Position Prospects 
Compared Compared 
With a ith 
Year Ago Present 


GInterest Rates. ......8 
New Construction .... 
GRailroad Car Loadings 
@Bank Clearings..... 
Employment cates ten 
@Iron and Steel Output 
4Automobile Output .. 
@Foreign chs dente 
GRetail Sales... ..... 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, 
the present as a_ base. 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 
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Present Future 
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Compared Com: 
With a With 
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@Chemicals .........0 
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@Farm Equipment... . aS 
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* Changed from last week. 
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Compared Compared 
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@ Seasonal trend only. \ 














i teaatiaaaa 


THE FINANCIAL WORLD 








o fof sa Bes seeaeoetkrargremoescxcaes 


Ve a oe eo 


PatPereeeaererptaw SMR aconwmanwnrwves oe. 


- @c® 








Facts 


About 


The Stock Market 


By W. F. CLARK 


N ANY study of the stock market 
one is struck by the closeness with which 
it follows the natural law, which moves 
ina continual expanding circle. The eye 
yas the first circle, its horizon, as Emer- 
son remarked the next, and no matter 
how many ups and downs we have, in 


| one’s life, we are all completing a journey 


ground a circumference pre-ordained by 
nature. This course runs through the 
whole natural order of the universe. 

The great Saint Augustine described 
nature as a circle whose center was no- 
where and its cireumference everywhere, 
and so it is with the stock market. What 
eye has ever looked into its unknown 
depths? And where is the imagination 
that can take in its circumference? 

Wesay Wall Street is its center because 
we can visualize it as such. But is it? 
Broadly speaking its center is as described 
in the Augustinian circle—nowhere. Let 
the least bit of unfavorable news spring 
from the East and its effect will be felt 
wherever two people come together to 
trade, and conversely the same thing 
happens when an omen, favorable or un- 
favorable, is wafted from the North, 
South or West. 








Creating New Horizons 





The stock market is universal in its 
appeal, and has been creating new 
horizons, with an ever-expanding circum- 
ference, ever since men gathered around 
the first trading post, and will always do 
%, as long as this old earth continues to 
make its circular way around the sun. 

It has just completed one circle, which 
took a trifle over a decade to finish. It 
‘aw and reflected the dawn of peace; it 
was the witness of the birth of new na- 
tions; it saw industry and commerce 
tise, phoenix like, from what looked like 
imetrievable ruin; it saw prices start 
upward, and continue to expand as they 
ttaveled, in a perfect orbit, around the 
world. It saw humanity lifted to new 
heights and new values created; it saw 

acquisitiveness of man mirrored in a 
glamorous sixteen-million-share day on 
the New York Stock Exchange, followed 
by chaos and general deflation, it saw the 
ale completed and is now witnessing 

birth of a new one. 

This is no new thing in the history of the 
stock market. A mind with an inclination 
0 root around in past centuries, can pic- 

the bursting of the Mississippi 
bubble, the collapse of the first spice 

t and, to come nearer home, the 
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horrors of Black Friday, with 
the fall of Jay Gould’s gold pool. 
It is the old familiar story of his- 








tory repeating itself—an epoch 
completing a circle. It wasn’t 
the end—no matter how far prices fell. 

Nature gathered new forces, started a 
new circle, and each one completed was 
grander, and better, than the preceding 
one. 

This process of expansion and contrac- 
tion is never ending, and can be proved 
with Euclidian exactness, no matter how 
far back you care to go. For the purpose 
in hand let us start in our globular 
journey on the New York Stock Exchange 
no further back than October, 1898. We 
will find, according to the Dow-Jones 
table of averages, 12 industrial stocks 
priced at $51.56 and 20 railroad stocks 
selling at the average price of $65.56. 
It isn’t necessary to pursue the rise and 
fall during the intervening years but when 
we come to October, 1915, we see 20 indus- 
trials averaging $91.96. Jumping to 
July, 1930, we find 30 industrials, with a 
group average of $239.07 and 30 railroads 
at $134.67. 

A great mass of investment, and specu- 
lative money, went to complete these 
evergrowing circles of expansion; but no 
one will fail to note that no matter how 
difficult may have been the speculative 
way the process of creating new values 
was always at work and naturally new, 
and higher prices were recorded to 
represent them. 

There is nothing strange about this. 
It is only the natural law of evolution 
working itself out on the New York 
Stock Exchange. The trend of the world 
is always toward new heights, but instead 
of reaching the top in a perpendicular 
jump, the same end is attained by travel- 
ing ina circle. The economist calls it a 
cycle, which is only another way of saying 
the same thing. 

We have seen by a study of past mar- 
kets, as reflected in the averages, that 
each circle is better than the one that pre- 
ceded it. A perfect synthesis was at work 
building a broader price structure for the 
future and, perforce, more substantial 
values for securities, not only on our 
stock exchanges, but everywhere. Mere 
man—however flattering it may be to his 
vanity—has had nothing to do with 
this. He was simply the tool, which the 
natural laws employed to register their 


_ decree. 


To cite a case in point, let us look at 
India. Here is a country of 400,000,000 


people, under the government of the 
British Empire. A prophet—well mean- 
ing no doubt—arose and began to preach 
a queer doctrine called non-cooperation. 
This meant that every individual was to 
make his own shirt, his own boots, his own 
clothes. In effect this was to place a boy- 
cott on foreign goods, particularly those 
of Great Britain. 

What followed? Gold, at least that 
form of it used as money, went into hiding. 


‘Silver, the currency of the country, be- 


gan to fall in value. Trade came to a 
standstill and commodities, textiles and 
everything else soon were a glut in the 
markets of the world, and prices every- 
where tumbled. Men were thrown out of 
work by the millions and security prices 
went down relatively with the fall of 
commodity prices. 

This drop was accentuated by the 
succession of civil wars in China—also a 
silver-using country. In the celestial 
empire there is no such thingas business 
goingon. The country is preoccupied with 
slaughter; and with silver dropping to the 
lowest price in the history of the metal 
the exchange of goods is impossible, as 
the export and import figures for both of 
these countries amply prove. 


Why Prices Dropped 











Here are roughly a billion people shut 
off from the trade of the world. Is it any 
wonder commodity prices have had a 
world-wide drop, bringing a chain of 
misfortune to producers everywhere? 
In this instance we see a perfect working 
out of the law of fructifying causation, 
which, briefly stated, means that you 
can not have a virtual suspension of busi- 
ness in one quarter of the globe without 
feeling its ill-effects elsewhere. 

It is the natural law pursuing its unde- 
viating and circular courses, but always 
providing its own remedy. With starva- 
tion decimating whole sections of both of 
these countries, chaos reaches its limits 
and we now find the patriot, or fanatic, 
if you choose to call him such, Gandhi, 
making overtures of peace, and it will 
only be a short time before a similar ges- 
ture comes from China. 

This message had hardly completed its 
circle of the world when the fall of the 

(Please turn to page 27) 
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law under which curtailment of 

crude oil production in that state 
is maintained has done much to 
strengthen the cause of proration not 
only there but also in the other important 
producing states, Texas and California. 
That the cooperative movement in the 
crude oil division of the industry has 
been successful to a rather remarkable 
extent is apparent in a study of the 
statistics of production and stocks on 
hand, and further in consideration of the 
fact that curtailment has been en- 
forced to such an extent that the current 
production rate is variously estimated at 
between 50 and 75 per cent of potential 
open flow. Daily average production for 
the week ended September 27 was 2,389,- 
750 barrels, a decline of 6 per cent from 
the average of 2,541,000 barrels for the 
first eight months of this year and a de- 
crease of about 20 per cent from the 
record level of 2,973,000 barrels daily 
which prevailed in August, 1929. 

Since only a comparatively small 
amount of crude is used as fuel oil 
without first passing through a refining 
process, the crude runs to stills of the 
refineries represent the demand side of 
the supply and demand equation insofar 
as the crude oil department of the in- 
dustry is concerned. Since February of 
this year crude runs to stills have aver- 
aged slightly above the rate of new 
supply of crude, and stocks on hand 
above ground have declined from 533,- 
286,000 barrels at the close of February 
to 526,012,000 barrels on August 31. At 
the present rate of runs to stills of about 
2,500,000 barrels daily, the stocks as of 
August 31 represent about 210 days 


iiss upholding of the Oklahoma 








supply, certainly a much larger amount 
than appears necessary, especially con- 
sidering the large shut-in potential pro- 
duction. Thus, although the crude 
department has done much to put its 
house in order and has been showing an 
improving statistical position, the bur- 
densome stocks and potential shut-in 
production seem to stand definitely in 
the way of realization of higher crude 
prices. It must also be remembered 
that even maintenance of the present 
price structure is fraught with uncer- 
tainty inasmuch as the present apparent 
balance is accomplished by artificial 
restrictive measures in defiance of the 
natural working out of the law of supply 
and demand. And one is reminded in 
this connection of the numerous un- 
successful attempts to maintain prices 
through artificial restraint in other com- 
modities, such as coffee, rubber and 
copper. 

If we turn now to a consideration of 


. the statistics of the refining branch of 


the industry it will be seen that restric- 
tion of crude production to balance 
refinery runs by no means tells the story 
of the status and prospects of the in- 
dustry; nor will such action lend any 
assurance of adequate profits for the 
industry as a whole. The trend in recent 
years in the growth of individual com- 
panies has been quite definitely toward 
integration of operations to include all 
departments, and the great majority of 
the units in which there is a public in- 
vestor interest now have representation 
in crude, refining and _ distribution 
branches; and a great many of them 
approach closely a status of well balanced 
integration. 








Gasoline Prices Off 





Therefore, since gasoline is by far the 
major source of revenue, the statistical 
position of this product is of primary 
importance to our present discussion. 
It is generally conceded to be true that 
both the refining and marketing divisions 
are handicapped in no small degree by 
overcapacity. In the latter case this is 
attested by the multiplicity of retail 
stations and the intense competition in 
all sections of the country, resulting in 
such uneconomic fiascos as the gasoline 
price war of last summer in California, 
when in some instances the retail price 
declined below 5 cents a gallon includ- 
ing a 3-cent state tax. In many industries 
such price cutting would result in a stimu- 
lation of demand which would do much 
to absorb excess stocks; but the demand 
for gasoline is not susceptible to such 
stimulation, being almost entirely sub- 
ject to influences independent of price 
and outside the control of the industry 
that supplies the product. 

As to refining capacity it is sufficient to 


' estimate, since the more moderate rate 
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point to the Ameri- 
can Petroleum Insti- 
tute weekly data on refinery operatio 

showing for the week ended September 27 
refineries representing 95.6 per cent of the 
capacity of the country Operating at 
71 per cent of their capacity, and Dro. 
ducing for the week slightly more thay 
the indicated demand could absorb 











According to the same series of data the . 
highest rate this year was reached in the 
week ended May 3, at 76.7 per cent of ie 
capacity, and during the entire summe tht 
season of high consumption the a the 
rate was well below 75 per cent. 
the summer and early fall of 1929 the ‘ 
rate was around 85 per cent, indicating J 0 
that a certain amount of restraint has 
been exercised this year, probably as a - 
direct result of the threat of excessive tre 
stocks and the weaker price structure. cu 
—————_—__ tt 
Gasoline Stocks Up : 
W 





It has been estimated by competent § o 
authorities in the industry that the 
refining branch entered the 1930 season 
with an excess of gasoline stocks of about 
10,000,000 barrels. The results of 4 
special questionnaire recently sent to 
refiners by the American Petroleum Ip 
stitute revealed that the industry’s om 
estimate of normal requirements o 
gasoline stocks as of September # 
amounted to about 29,000,000 barrels, 
or about 8,200,000 barrels less tha 
actual reported inventories on that date. 
This appears to check the previow 


of operations this summer seems to have 
resulted in reducing stocks at a some 
what more than normal rate. 

In order to enter the 1931 season ina 
sound position and with reasonable 
prospects for a profitable price structur, 
refiners must continue to exercise restraint 
and probably should further curtail rus 
for a time. Gasoline stocks on the firnt§ ), 
of next April should certainly be kept § 
closer to 45,000,000 barrels than to th § }, 
55,200,000 barrels that were being car § 
ried on April 1 of this year. That means 
that at the close of the year they shouli § ¥ 
approximate 40,000,000 barrels or less; 3 
and if this is accomplished the oil con-§ | 
panies will have the possibility of greate 
profits in 1931 than they are m0 
enjoying. 

It must be obvious from the foregoil 
that the conservative investor 
well to avoid overextending or ov 
balancing his holdings in this group # 
this time, and we continue of the opinie! 
that the soundest of the well in 
companies, .such as Standard Oils 
New Jersey and Indiana, and Tes 
Corporation, are the best suited medis 
for the average investor who desires 
have this industry represented @ 
portfolio. 
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: 4 American Home Products — 


Bold Weather 


Beneficiary 


By A. WESTON SMITH, Jr. 


Associate Editor, Tap FINANCIAL WORLD 


acquisition of other units in the drug 

products field has made of American 
Home Products Corporation a highly 
diversified business including among its 
manufactures many of the leading me- 
dicinal preparations sold in drug stores 
throughout the world. The approach of 
thewinter season and its inclement weather 
gain directs attention to this large man- 
wacturer of preventatives and cures of 
qlds, coughs and sore throats and its 
position to benefit from the increased de- 
mand for its numerous remedies in the 
treatment of winter ills. The stock at 
current levels is available at an attractive 
times-earnings basis and affords the high- 
et yield of recent years on a dividend 
which is covered by a favorable margin 
of earnings. 


(\ronistion of expansion through the 








Last of Trio 





American Home Products, as now con- 
stituted, represents the last of the big 
dmg products consolidations which 
originally included Household Products 
and Sterling Products. The latter two 
companies have since been merged into 
Dmg, Inc. These three companies in 
their period of upbuilding about a decade 
ago paved the way for giant consolidations 
ina field which had always been featured 
by numerous one-man concerns. It has 
only been the last three years, however, 
that American Home Products has spread 
its activities to include many of the 
country’s best known household remedies. 
At present it manufactures the following 
preparations which are sold by both chain 
and independent druggists in this country 
and abroad. 


Jad Salts Oxyzn 
Wyeth’s Sage & Sulphur Kolynos Toothpaste 
ly’s Cream Bovinine 
Teezone Atwood’s Bitters 
Neet Tiz 
Oki English Floor Wax Mentho-Sulphur 
Ripans Petrolagar 
Malvina Epsonard 
Ret Groom St. Jacob’s Oil 
ySo-Dol Burdock Oil 
an-Ess Dioxol 
Mayr's Tonic Outgro 


The familiarity of the reader with 
many of the above trade-names has come 
&aresult of years of persistent national 
advertising which has served to instill in 
the mind of the public the usage and 
standard quality of the products. It is on 

8 good-will valuation that American 

ome Products has gradually developed a 

le earnings record and built up a 
sttong financial position. 

It is quite true that products of this 

are subject to occasional waves of 


Popularity and loss of prestige. In the’ 


ess of a small proprietary medicine 
OCTOBER 15, 1930 


company such radical changes in demand 
ean be rather disastrous to the earning 
power of a manufacturer who concen- 
trates his efforts on a single medicinal 
preparation. The larger companies, like 
American Home Products, however, have 
more than offset this disadvantage 
through the extended development of a 
wide diversification of items for which a 
major portion always commands a good 
demand. Ina business of this character it 











Statistical Position 
Capitalization Author Outst. 
FunpEpD DEBT...... None None 


Preferred Stock..... None None 
Common (no par) 1,000,000 shs. 611,000 shs. 
Financial Position: 
Dec. 31,1929 Dec. 31, 1928 
Current Assets....... $7,307,197 $6,163,784 








Current Liabilities. ... 1,371,214 1,226,048 
Net Working Captital. $5,935,983 $4,937,736 
MO SS od oivcacatelh ainie'o 5.6:1 5 :1 

Growth: *Per 

Yrs. to Dec. 31 Sales Net Share 
Sere $4,193,508 $842,610 $2.80 
Sere 4,711,809 1,016,150 3.38 
Se a oc wearers 4,432,207 1,109,048 3.69 
geld ata Aachen 8,C68,855 1,962,918 3.67 
AA EE 11,033,587 2,917,135 4.87 
Is nds waierncie 13,644,606 3,340,692 5.47 
6 Mos. to June 30: 
Sn a ee 7,015,750 1,597,693 2.67 
NE 6 ike ncetatore 7,715,919 1,583,189 2.59 

*Based on stock outstanding at close of each 
period. 

AAA 


Current market price on New York Stock 
Exchange..........50. 

Sells for 9.1 times 1929 earnings of $5.47 a share. 
Yields 8.4 per cent on present annual dividend of 


aU. 








should be understood that the cost of raw 
material is in reality a negligible factor 
and that the costs of advertising and dis- 
tribution often represent well over 50 
per cent of the selling price of the article. 
Thus any bulge in sales of a single product 
which may result from an epidemic of 
sickness, can mean a sharp expansion of 
earning power. Then, too, the develop- 
ment of a new sales point for any old 
product which appeals to the public 
fancy may also accomplish a similar result. 

The demand for drug products during 
the first half of 1930 was not stimulated by 
the widespread epidemics which were 
prevalent in the similar period of 1929 and 
as a result the sales of the drug trade 
showed a 6 per cent decline as measured 
by the reports of wholesale drug sales as 
compiled by the Federal Reserve Board. 
That American Home Products moved 
against this trend is illustrated by the 
sales figures for the six months ended 





June 30, 1930, which showed a total 
sales volume of $7,715,919 as compared 
with $7,015,750 in the first half of 1929, 
representing an increase of 10 per cent. 
Net earnings, however, failed to sustain 
the increase in sales volume because of a 
13 per cent increase in operating expenses 
for the period but in spite of the higher 
costs of operations earnings applicable to 
the common shares were off only slightly 
and were equal to $2.59 a share on 611,000 
no par common shares against the equiva- 
lent of $2.67 a share on 599,000 shares for 
the first six months of 1929. While it 
appears unlikely that the company will 
equal the record earnings of $5.47 a share 
reported for the full year of 1929, there 
appears to be reasonable certainty that 
earnings will exceed the $4.87 a share 
reported for 1928 and thereby cover the 
present annual dividend requirement of 
$4.20 by a fair margin. 








Strong Financially 





A strong financial condition affords the 
best indication that the company is in a 
position to maintain the current dividend 
rate. As of December 31, 1929, current 
assets totaled $7,307,197 and were more 
than 6 times the current liabilities of 
$1,371,214 reported. Cash of $3,558,816 
and marketable securities of $1,000,000 
covered the entire liabilities more than 
twice over. 

The outlook for American Home 
Products during the remainder of the year 
appears favorable. The company has 
made no cuts in its executive personnel, 
plants are in full production and the 
largest advertising campaign of its his- 
tory isin progress. The company is taking 
every advantage of lower commodity 
prices in the manufacture of its products 
and distribution costs are likely to be 
lower in the last half year as druggists find 
it necessary to fill sharply depleted stocks. 
At present negotiations are understood 
to be under way for the acquisition of a 
number of small proprietary drug concerns 
which will undoubtedly be purchased to 
the advantage of the company, due to 
prevailing poor business conditions. Such 
acquisitions. are usually profitable de- 
velopments as a proven product only 
needs the application of sound and effi- 
cient management and other advantages 

. (Please turn to page 20) 
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No More Gold Rushes 
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go down. In times when 
all these factors operate 
together a price decline 
becomes more accentu- 
ated and more disastrous 
in its consequences; in 
other periods the effects 
of the gradual long trend 
factors are sometimes 








HE most important single problem 
occupying the minds of economists 
and bankers the world over at the 
present time is doubtless that of price 
levels. It is at the root of all unrest, 
political unsettlement and trade de- 
pression in the various countries, and in 
it lies the solution for the vexing questions 
of unemployment, business revival and 
final return of a period of prosperity. 
The kernel of the problem is not so much 
one of low prices, but one of falling 
prices which act as a brake to the healthy 
and progressive development of any 
business enterprise and inject an element 
of uncertainty and nervousness into the 
economic structure of a country, turning 
it from the road of prosperity. 
Why are prices falling and why is such 
a development sometimes: abrupt and 
sometimes a gradual and slow process? 
The principal reasons for a decline in 
commodity prices are threefold. First, a 
gradual decline as a secular trend in the 
downward movement of commodity prices 
resultant from the progressing mechaniza- 
tion of all productive processes with a 
steady lowering of production cost per 
unit. The second reason is to be found 
in the cyclical trend of business move- 
ments when the curve turns downward; 
in this phase the movement is quite 


‘abrupt and usually overshoots the goal, 


a development such as we have wit- 
nessed during the last twelve months. 
The third reason has to do with the 
quantity of gold available for monetary 
purposes. 

In some respects gold is a commodity 
used as a yardstick for the exchange of 
goods. It is therefore quite logical that 
when gold production increases over 
demand for monetary purposes, its pur- 
chasing power with regard to other com- 
modities decreases, which means that 
prices rise. If, on the other hand, a 
searcity of the yellow metal occurs, its 
purchasing power increases and prices 


offset or at least miti- 

gated through an oppo- 
site trend in the cyclical business move- 
ments. 

Price variations which have their 
causes in the monetary side of the ques- 
tion, i.e. those which in the final analysis 
are dependent upon the amount of gold 
available for monetary purposes, have 
been the subject of various schemes of 
control and have during recent years 
been given serious consideration by the 
League of Nations. That body’s Finan- 
cial Committee in 1928 nominated an 
international Gold Delegation to investi- 
gate the problem. The findings of this 
delegation were recently published in a 
special report which points out the 
dangers of a lack of equilibrium between 
the supply of gold and expanding mone- 
tary requirements as a result of a normal 
increase in world’s production and trade. 
The Committee reaches the conclusion 
that this disequilibrium will grow and 
become an economic menace, unless 
preventive steps are taken. 

According to Gustav Cassel’s widely 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff Tue FinanctaL Woritp 


accepted theory based on a study mais 
for the period from 1850 to 1910, the 
world’s requirements of gold for’ mone 
tary purposes increase 3 per cent per 
annum. While more recent examin. 
tions resulted in a downward revision of 
this rate to 2.7 per cent, it is still above 
the estimated increase in the world’s 
monetary supply of gold which is give 
by recognized authorities as averaging 
2 per cent for the next four years. The 
accompanying tabulation prepared by 
the League’s Gold Delegation show 
clearly that if prevailing methods and 
regulations in the use of gold as the basis 
for the credit structure in the various 
countries remain the same as they ar 
to-day, the world will soon face a gold 
searcity with its ensuing wide move 
ments of price levels and its detrimental 
effects upon industry, agriculture, en- 
ployment and the relations betwee 
creditors and debtors as individuals a 
well as nations. Finding it most dif- 
ficult to determine an exact rate for 
the annual increase in monetary demand 
for gold, the delegation worked out its 
calculation on a three per cent basis (the 
Cassel figure) and also on a two per cent 
basis with the assumption that the cor 
rect index lies somewhere between thes 
two limits. 

In order to forego any criticism regart- 
ing the probable output of gold over the § 
next decade the delegation has taken the 

(Please turn to page 24) : 
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Estimate of Future Monetary Demand for Gold if no Economy in its Use is Made 


(In millions of dollars.) 





Increments to gold reserves 
required to provide—— 


Avail- 33% coverfor 40% cover for 





i. average in- average in- 33% cover if 40% cover if 
a Non- -_ creases in creases in notes and sight notes and sight 
gold mone- mone- Otes and sight notes and sight liabilities  Habilites ; 
pro- tary tary liabilities of: liabilities of: increase at: increase at: 
duc- de- pur- 2% 3% 2% 3% 2% 3% 2% 3% 
Year tion mand “poses _p.a. p.a. p.a. p.a. p.a. p.a. p.a. Pp . 
1930.. 404 180 224 167 253 200 303 + 57 —-20 +2 = 
1931.. 402 182 220 170 260 204 313 + 50 — 40 + 16 “9 
1932.. 410 184 226 174 269 209 . 323 + 52 — 43.417 “a 
1933.. 407 186 221 178 276 213 332 + 43 —-55 + 8 “198 
1934.. 403 188 215 180 285 217 341 + 35 - 70 - 2 myn 
1935.. 398 190 208 184 294 221 352 + 24 — 86 - 13 a8 
1936.. 397 192 205 188 302 226 363 + 17 — 97 — 21 “1% 
1937.. 392 194 198 192 311 230 373 + 6 —113 — 32 -197 
1938.. 384 196 188 196 321 235 385 — 8 —133 — 47 ~ 994 
1939.. 370 198 172 200 330 240 396 -28 -158 - 68 “BH 
1940.. 370 200 ° 170 204 340 244 408 — 34 -—170 — 74 
OOOO 


Excess or deficit of amount 
of new monetary gold a1 

compared with increment 
required to provide—— 
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A|nternational Tel. & Tel. — 


The 
FOREIGN 
COMMUNICATION 
Leader 


By JAMES C. DELONG 
Editorial Staff, Tue Financia, WoRLD 


of the present generation can point 

toa record of growth during the past 
decade comparable to that of Interna- 
tional Telephone & Telegraph; fewer still 
are identified with fields in which there 
exist the opportunities for further de- 
velopment over the coming years. 

The present company was formed in 
1920 around the nucleus provided by 
gntrol of the telephone systems in 
Porto Rico and Cuba, and by a series of 
squisitions of independent units in the 
dectric communication field, has ex- 
tended its interests to forty-seven differ- 
et countries, including the United States. 
Through its subsidiary, All America 
Cables, Inc., the company dominates the 
telegraph and cable business between 
this country and the West Indies, 
Central and South America, by virtue of 
which, comprehensive long term con- 
essions for the operation of telephone 
services in the principal southern repub- 
lies have been acquired. 

In addition to its cable business in 
the Western Hemisphere, its ownership 
of Postal Telegraph & Cable has given it 
anet-work of cables between the United 
States and Europe aggregating some 
23,000 nautical miles and also about 
10,000 miles between our Pacific Coast 
and the Far East. Through this same 
subsidiary it has a comprehensive tele- 
graph service in this country, controlling 
about 15 per cent of the land-line busi- 
ness. Considerable money is being spent 
inan effort to expand domestic business; 
& program of development having been 
formulated which will entail expenditures 
aggregating upwards of $50,000,000 over 


fir American industrial enterprises 
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Statistical Position 








Capitalization: 
MPEOD, o.oo ccc ons $173,020,869 
Preferred Stock. 22. 222.7: one 
Common (no par)... 2/2222: 6,568,836 shs. 
Dec. 31 
Financial Position: 1929 
NS Sos a a tcueib a $113,385,499 
Current Liabilities.......... 54,035,239 
Net Working Capital... $59,350,262 
Current lis aS iA aa 2.1 tol 
Current market price............. 25 
Current annual dividend... 22.2. $2 
Mo te ck ene cece 8% 
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the next decade. The latest develop- 
ment in the domestic field has been the 
agreement entered into between this 
company and several oil distributing 
concerns whereby upward of 6,000 filling 
stations are to serve as telegraph sending 
centers, supplementing the company’s 
7,000 regular telegraph offices. It is 
reported that eventually between 35,000 
and 40,000 such stations will be employed 
for this purpose. 








Other Activities 





While regarded primarily as a com- 
munication enterprise, the company is a 
large purveyor of electrical apparatus to 
the entire world with the exception of 
the United States and Canada. From 
the Western Electric Company in 1925 
it purchased a foreign manufacturing 
unit known as the International Western 


Electric Company, and renamed sub-: 


sequent to purchase, the International 
Standard Electric Company. This sub- 
sidiary has control of all foreign rights 
to the Bell patents except in Canada and 
Newfoundland and maintains factories 
in all the principal countries of Europe 
and the Far East. In addition to supply- 
ing its own communication systems with 
their electrical apparatus requirements 
it has established sales agencies in every 
important electrical equipment market 
in the world, distributing its own manu- 
factured products and those of the West- 
érn Electric Company, for which it has 
exclusive distribution rights in the for- 
eign field. This organization enjoys a 
highly favorable competitive position in 
its field, having recently obtained im- 
portant contracts from several foreign 
governments and despite unsettled con- 
ditions in several countries in which it 
operates, currently reports satisfactory 
volume of business is being done. 

While the company’s earnings record 
during the past decade reflects in part 
the expansion effected by acquisition of 
additional properties, appreciable gains 
in net income have been made in years 
when no major acquisitions occurred. 
The most striking example of this oc- 
curred last year. During this twelve- 
months’ period gross earnings amounted 
to $100,340,500, a gain of 24 per cent 
over the $81,234,824 gross reported for 
the calendar year 1928. Net earnings 








The New Home of 
International Tel. & Tel.: 











during the same period registered a gain 
of 22 per cent, amounting to $3.03 per 
share of common stock against $3.42 in 
1928, based‘on a smaller number of shares. 
Earnings for the first six months of the 
current year amounted to $6,826,831, 
equivalent to $1.04 per share of com- 
mon compared with net income of $7,808,- 
440 or $1.56 a share in the first half of 
1929. 


The decline in income reflects the 
curtailment in commercial activity in 
every country of the world and has not 
been occasioned by recent political dis- 
turbances in South America as is popu- 
larly supposed. Such occurrences, on 
the contrary, have increased the com- 
pany’s revenues. During the most 
recent. revolution in Mexico the com- 
pany’s subsidiary. operating in that 
country showed an increase in gross 
revenues as did its affiliated corporation 
in China under similar political con- 
ditions. The subsidiary All American 
Cables has operated in South America 
over forty-five years and throughout this 
period has reported steadily increased 
revenues and has experienced no diffi- 
culties in maintaining concessions and 
keeping its property intact. 

Rather. than. being traceable to poli- 
tical developments, the decline in Inter- 
national. Telephone & Telegraph’s reve- 
nues and earnings is attributable to 
general economic conditions prevailing 
throughout the world. Not only is the 
slower rate of business activity resulting 
in a much smaller gross than might 
normally be expected, but the decline in 
the dollar exchange value of the cur- 
rencies of the countries in’ which Inter- 

(Please turn to page 24) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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THE WEEK IN BONDS 
1914-1924 1925 1926 1927 1928 1929 — * Jam. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dee. 
Average ast Average 
1004 ummm AVERAGE 40 BONDS 50 9 100 
eeee COMMERCIAL PAPER 1 30 
95 —= NEW OFFERINGS 45 96 
90 40 90 
os fom. 
35 (%) 
80 30 7 
1% 25 P 
70 20 5 
65 15 4 
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PECTACULAR declines in foreign 
bonds and speculative issues in the 
domestic list, which have been con- 

comitant developments in each recent 
period of pronounced weakness in common 
stocks, were very much in evidence again 
last week. The sharpest declines were 
registered in Brazilian Government, state, 
and municipal issues, news from that 
republic having indicated that the revolu- 
tionary movements there are of more 
serious proportions, and the economic 
situation more disquieting, than in other 
South American countries which have 


Edited by GEORGE H. DIMON 


recently been in the limelight. Colombian 
and Bolivian issues also dropped sharply. 
The present South America situation and 
its effects upon dollar bonds are dis- 
cussed at greater length elsewhere in this 
issue. Other foreign issues were weak, 
including Bulgaria 7s and German Inter- 
national 514s, which dropped to new lows. 

High grade domestic bonds continued 
to display a firm tone, but the tendency 
toward higher prices in this group was 
apparently affected by the very heavy 
new offerings of the past week. The 
largest was the $100;000,000 issue of 


Dominion of Canada 4s, 1960, priced at 
9514 to yield 4.28 per cent. Other govern. 
ment and municipal issues will be offered 
in heavy volume in coming weeks. On 
October 21, New York City will sell 
$75,000,000 bonds bearing a 4 per cent 
‘coupon and maturing in 1980. This issue 
will doubtless be marketed at the lowest 
interest cost to the city of any long tem 
flotation since 1927. The United States 
Treasury is asking for bids on $100,000- 
000 62-day discount bills, $50,000,000 of 
which will be dated October 15 and the 
Please turn to page 29) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 





Amount Interest Price Yi 
Name of Issue Offered Date or Basis % 
en ee ee NM Ew 5 so Ts bans eseccceseeesecsee ss SR. rch me $100,000,000 A. & O. 95% 4.8 
Central Securities Co. of Asheville, Inc.. ‘eal: a. we «wdc eeeeee ewes 1931-40..... 1,000,000 A. & O. 100 6.0 
er ee ee eee 1931-45..... 1,531,000 A. & O. ne 2.75-3.% 
lk in sep nw oo nA bp bcm cd aeee se oe sseee sie 1935-63..... 1,259,000 A. & O. 2 ails 3.85-3.95 
Lehigh Coal & Navigation Co................. cons. Oe ka (eee Dara 6,000,000 J.@J. 99% 4.50 
SS A ate a oc pra DUE Diba be lew ie ed 4 a 0.0 e'sb oie 6 1932-51..... 1,758,000 M. & N. inks 3.25-3.0 
Minneapolis Gas Light Co.................... first IE EM nhs a ak & 4.0 bo SE on Gh, x 9,000,000 J. & J. 95 4.89 
New Jersey Power & Light Co................. first mtge. 4 Ws.. ee er = RO 2,000,000 A. & O. 101% 40 
Philadelphia Inquirer Co..................... ark ik eh cb ahede nr weber weet aE 6,000,000 A. & O. 100 6.0 
Philadeiphia Suburban Water Co............. first"mtge. 4s oe 1,800,000 A. & O. 99 4.55 
San Francisco, City and County nd eee oo 5 Ea ee x ale Sark iciaia's 600 os oo 1938-77..... 4,000,000 J. & J. ree 4.0 
Shawinigan Water & Power Co.. rake . first mie. & coll. tr. 4%s “‘D’’.1970—_....... 20,000,000 A. & O. 97% 4.63 
a we a ne ww eae 0 6 06 oe Seer pees 2 ates 3,500,000 A. & O. 99 % 5.03 
Super-Power Co. of Illinois................... first ag Ber: ck s'ahece ss ag 10,000,000 M. & S. 96 4.7 
ee ae Oe eee EE ere 1931-40..... 2,040,000 M. & N. wets 2.50-3.75 
Cscept in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
RII I ns ns ub wane noah ee eee te ee ee Ss. Entire 100 Nov. 1, 1930 
Barcelona Traction, Light & Power Co., Ltd...cons. pr. lien 6 4s............ ee. évases £26,600 100 Dec. 1, 1930 
NE NEO Big ain oco cs ccs dre sb obwie ccesnse (eg RE | ae $18,000 100 Nov. 1, 1930 
Cundinamarca, Department of............... Ms. ows en auee ne oo «<x Le 68,000 100 Nov. 1, 19 
I ee Te. hc Lists o wh OMMRS ASE Gs ote siecies wnelblen o tlob 1931-38..... Entire 103 4% Nov. 1, 193 
NS REELED i a 1980 Fr.50,000,000 150 Nov. 1, 193 
I MS mei pence cececwesvasucswn alge 3 $18,200 100 Nov. 1, 199 
Hayes Court Apartments (N. Y. City).........first 6s...................... 1931-34..... Entire 102 Nov. 1, 193 
Knoxville Ry. & Light Co.............-.------ ref. S ext. mtge. 5s..........- he i Entire 105 1, = 
En. ce nce cacencces ne ERE. 1931-34..... Entire 100 %-101 % Nee. 15, ee 
ee De sls oc alcbbowveccceissed Oats DOG, 2's sc ccds ede 1931-33..... Entire 1004-101 % Nov. 15, “a 
i i os win be bums EE Ae ae ae 300,000 te Oct. 1, po 
Re ec penseeeee rt ME... sine aie oo» bine 2 SS 0 o's 0 Entire 101 Nov. |, pea 
Midi R. R. Co. of France................00--: MCGEE ee Tes agebane's4h ane meee Abs . Entire 100 Dec. 1, ” 
Minneapolis Gas Light Co...................-. is Poe i RT Lae epeimae Entire 100 4% Nov. 1, 4 
ea a RR le RA RE SS at lcs, ne oiteale s cM 1931-34..... Entire 102 Nov. 1 
New Orleans Cotton Exchange................ Ded imtiee Geis! . Se25) st “ee 13,000 100 Nov. 1, 193) 
New York, Chicago & St. Louis R. R. Co...... equip. I i hai Sina ie i LA ae Entire ‘101 Nov. 1, 19 
eS sos ahah sscwectsscse tai gli 21,500 107 % Nov. 1, 199 
Rochester & Pittsburgh Coal & Iron Co....... pure aoheg re See 2S ae 19,000 110 Nov. 1, aa 
ON ES Se re t mtge. ctfs., Series 15...... SR 15,000 100 Nov. 1, 1930 
United Bond & Share Corp................... conv. sec. 4 ks, ly i i wc pw ack coe c cc _Entire 101 Oct. 15, 1990 
Weighing & Sales Co... LY wusince ARE > LAWN ARAL CSS WSUS 00k 6 2 {Seeane 48,000 100 Dec. 1, 1938 
Wileon-Snyder Mfg. Co....................-6-. i “SES ae ee Entire 103 Dec. .1, 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
eee —_ ——ai 
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, B yps 
FOR INVESTORS 


By LESLIE J. LUNDY 
Editorial Staff, Taz Financtan Woripb 


at 


low commodity prices have resulted 

in an apparently insatiable demand 
for the higher grade of investment bonds. 
institutions and those investors looking 
for maximum safety have paid particular 
sttention to the better known legal 
ues and this demand has forced many 
sich bonds to levels yielding 4.25 per cent 
orless. With indications pointing to an 
indefinite continuance of low interest 
rates and with no immediate prospect 
for a sharp recovery in com- 


(“row comme ease in money rates and 


an increasing scale thereafter until Janu- 
ary 31, 1946. At current prices this issue 
is selling on an investment rather than 
speculative basis and as such is worthy 
of inclusion in a list of this character. 
It is conceivable, however, that the con- 
version feature will prove of substantial 
value before maturity. 


4 Great Britain & NorTHERN IRELAND 
4s of 1990 are an obligation of the British 
Government and as such are of high in- 
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companies in the country. Fixed charges 
have been earned by a substantial margin. 


4 New York, New Haven & Hart- 
FORD non-convertible debenture 4s of 
1947 are secured, with a number of other 
issues, by a first lien on 445.86 miles of 
trackage constituting part of both the 
main and branch lines. They are also 
secured by a second and third lien on 
896.53 and 11.85 miles of road respectively 
and are further secured by deposit of 

securities of Hartford & New 





modity prices, bonds selling 








to yield between 414 and 5 
percent and at the same time 
carrying a high degree of 


Investment demand for bonds of high investment 
calibre continues unabated and many of the legal 


York Transportation Com- 
pany and New England 
Steamship Company. It is 


























rs estimated that the road will 
i  slety appear attractive at issues are selling to yield 4.25 per cent or less. ©arm fixed charges 2.13 times 
Pa meee. The sccompany- Under such conditions a bond obtainable on a net). pp neg Mia ye 
4] [ing tabulation is composed of ' legal for savings banks in 
nt | bonds enjoying a high sagpee yield basis of between 42 and 5 per cent appears Maine. 
of investment merit and are : 
: of the type suitable for in- ncepeenin 4 New York Power & Lieut 
m ‘usin in Group I of THE The accompanying list of bonds is composed of 8 controlled by Mohawk 
eg fe Financia, Wortp’s Invest- ; ae nein £ j ; Hudson Power Corporation 
. ment Program. issues enjoying a nig egree o investment merit which is part of the Niagara 
of x ee and is presented to those investors who desire a ae ee These 
4Apams Express collatera . Manele? onds are a first mortgage on 
trust 4s of 1948 were origi- assured income and safety of principal. the entire fixed properties of 
nally issued to stockholders as the company subject to prior 
= a special dividend and are liens totaling $986,500. Fixed 
outstanding to the amount of $4,522,500. vestment grade. Despite the depressed charges were earned 2.98 times in 
This issue together with $5,367,000 of industrial conditions prevailing in Great 1929, and have been earned on an aver- 
wllateral trust 4s of 1947 constitute the Britain, the country’s credit standing age of 2.60 times in the past five years. 
i only funded debt of this investment trust. remains unimpaired and these bonds are These bonds are in a strong invest- 
These bonds were first issued to a total among the attractive Government issues ment position and legal for savings 
. amount of $12,000,000, but $7,477,500 listed on the New York Stock Exchange. banks in Maine. 
. were subsequently acquired and have 
‘» fy been deposited as collateral for the bal- 4 Kines County Exevatep Ist 4s of 4 Paciric Power & Liat is part of the 
‘” @ ance now outstanding. Adams Express 1949 are in a very strong position and are American Power & Light system and 
4 was formed in 1854 and formerly con-_ secured by a first mortgage on about 48 operates under the supervision of Elee- 
” @ trolled the major portion of the express miles of double track, of which 28.5 tric Bond & Share. The company 
r business in the United States. Subse- miles extend from Fulton Ferry toGrand furnishes electric power and light and 
. quently this business was transferred to Avenue, Brooklyn, New York, and the other services to a number of communities 
'n | the American Railway Express Com- balance largely over private right of way in the States of Washington, Oregon and 
15 @ pany and the company has since operated to Coney Island. These bonds are Idaho. These bonds constitute a first 
% an investment trust of the general assumed by the New York Rapid Transit mortgage on all of the fixed property now 
management type. The common stock Company, which is controlled by the owned or to be acquired, including a new 
carries a personal liability and this to- Brooklyn-Manhattan Transit Company, sixteen story office building in Portland, 
gether with the unpledged assets of the one of the best managed local traction (Please turn to page 21) 
is company afford the bonds additional pro- 
mM tection. 
. 4Batrimore & Onto convertible 414s of BONDS FOR INVE STMENT 
4 1960 are the junior issue of this road which 
9 J rates more than 7,000 miles of track- — 
4 ge in the thickly populated states | re ae Recent Current Wet, eon, Earned 
938 lvania, West Virginia, Maryland, ssu 
sv (tio, Indiana and Illinois. Through Siiinores Ohio, conv. 4448. 1960... 100 430 0««4'50—s«t08 3:06 
9 @ ‘provements and expansion, the road Gt. Britain & Neha. ireland. “a, 1990. . . so 4.49 4.55 100 (80 Sai 
oa. “ the raging — NewYork, No. HSH. deb. 48/1947, 89 4.49 4.97 N.C. 2:39 
1930 in the country and is one of the few New York Power & Light, Ist 4 %4s,1967. 9 4.5§ 4.63 §105 2. 
fe f tise which have made substantial prog PESwyiewia Ralfond: dob: a%e. ios... Hg BR 
wards completing the system se : 
i "Din the Interstate Commerce Commis- g.1#4"nings of N.¥; Rapld Transit Corp.—Asmuming company year ending June 30,1920. _§ To 
i@ @ ‘Onsplan of consolidation. Thebondsin To Feb. 1, 1955; thereafter on any interest date at par plus 44% for each unexpired 6 months. 
1930 question are convertible into common stock tTo April 1, 1965; thereafter on any interest date at par pius 4% for each unexpired 6 months. 
at$120a share to January 31, 1936, amd ort cee 
— 
=f OCTOBER 15, 1930 i 
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These reviews 
The ratings a! Pg oad << ae + Rad used in 


were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Allis-Chalmers 4 *A” 


Company reports unfilled orders on hand 
as of September 30 totaling $15,497,000 
compared with $13,390,000 on September 
30, 1929, and $12,872,000 on December 
31, 1929. On September 1, 1930, unfilled 
orders amounted to $16,217,000. 


aes Pd 


Company has sok! one-half of its interest 
in a 160-acre lease in the Kettleman Hills 
field, California, to Union Oil for $8,000,- 
000, half to be paid in cash and short term 
obligations and half from the production 
to be developed jointly by the two com- 
panies. The lease was acquired by 
Amerada for $200,000 cash and $200,000 
to be paid out of the first oil produced. 
The lease is not now producing but is 
offset by a large producer, and its first 
well is now being drilled. Amerada’s 
immediate profit (of a non-recurring 
nature) out of the cash payment equals 
more than $4 per share of its capital stock. 


Amerada 4 
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American Ice 4 “B” 


According to preliminary estimates earn- 
ings of the company for the month of 
September set a new record with over 
$900,000 as compared with $770,000 for 
September, 1929, and $744,000 for the 
same month in 1928. Total net profits 
for the first nine months of the current 
year are given as slightly over $5,000,000 
as compared with $4,879,000 for the first 
three quarters of the previous year. The 
abnormally hot weather during 1930 has 
substantially increased company’s sales 
volume. 


Amer. Rolling Mill 4 “— 


According to a statement of George M. 
Verity, chairman of the board, company’s 
business in September was 25 per cent 
ahead of August, which in turn showed 
a 6 per cent increase over July. A large 
part of company’s output of sheets is 
used by the automotive industry and sub- 
stantial recovery in earnings should be 
witnessed next year through return of 
greater activity in that industry. 


12 


ee A 


In addition to showing common dividends 
adequately covered company’s half year 
report reveals a very strong financial 
position with total current assets more 
than five times current liabilities and 
cash and equivalent amounting to more 
than $35,000,000, equal to about $19 per 
common share. Company operates as a 
manufacturing rather than a mining 
enterprise and for this reason is in a posi- 
tion to find its profits returning more 
rapidly with improvement in business 
than will the strictly mining companies 
which will cor .inue to be affected by low 
metal prices. At current levels around 54 
the stock app srs definitely undervalued 
from the long 2rm viewpoint. 


American Smelting 4 


Case (J. I.) Co. 4 “A” 


Company recently announced the intro- 
duction of a new tractor for general pur- 
poses. This tractor offers an entirely new 
feature in its variable wheels, which 
makes it possible to change the tread of 
the rear wheels from standard 48 inches 
to 84 inches. This feature is ex- 
pected to give this tractor a larger 
field of application in agricultural 
processes. 


<p? 


Although company is generally conceded 
to be the world’s lowest cost copper pro- 
ducer, reduction of the dividend rate to $4 
from the $6 basis in force since last year 
was not unexpected in view of low prices 
for the red metal and comparatively poor 
consumption. This is practically the only 
copper company that had not previously 
cut the rate and it is perhaps worthy of 
comment that the amount of the reduction 
was not larger. 


Cerro de Pasco 4 








RATING 
CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


RS co sn. ck vate oreaket CtoD 
Earnings Still Unsatisfactory 
ES. tea ee De. eae AtoB 
Commodity Price Decline Affects 
Earnings 
PREFERRED 


Deneery TGR ei ova Sea eae eS B to C 
Dividend Omitted 











Cudahy Packing 4 “on 


Substantially better profits are estimated 
by officials of the company for the figeg] 
year to end November 1, 1930, as com. 
pared with the previous year when $414 
per share was reported. Larger busines 
with the chain stores has offset logs jp 
orders from retail butchers that the chain 
stores are competing with. Volume of 
sales will be about the same as last year 
and although dollar sales will be less dug 
to lower commodity prices prevailing in 
the current year this has been met by 
operating economies. Report further 
states that prices of livestock and meat 
products have been fairly steady and 
that’ inventories are at the lowest 
levels in several years. 


Delaware & Hudson 4 “A” 


Company is seeking permission of the 
Interstate Commerce Commission to 
abandon 24 miles of its Honesdale branch 
in the coal fields of northeastern Pennsyl- 
vania. This was the first mileage con- 
structed by the D. & H., dating from 
1828, one of the earliest railroad lines in 
the country. The road contends that 
other railroads and highway transporta- 
tion can adequately serve the territory 
concerned. 


Delaware, Lack. & West.4 “B” 


Electrification of the road’s suburban 
lines has been practically completed, and 
electric trains are in operation between 
Hoboken and Montclair and the Oranges, 
in which area a majority of the D. L. & 
W. commuters live. The road has filed 
application with the Interstate Commerce 
Commission for a 25 per cent increase in 
fares on the electrified divisions and 
15 per cent on the steam divisions. 


du Pont 4 “A” 


The daily expansion in the application of 
cellophane for wrapping and other pur- 
poses has resulted in a substantial increase 
in the production facilities of the com- 
pany’s subsidiary, the du Pont Cello 
phane Company. On November 1, 
company intends to start operations at its 
new $4,000,000 plant at Ampthill with 
400 operatives at the outset. It 3 
expected that the new factory will soon 
be operating at full capacity. 


Firestone Tires 4 oe 


As a result of decreased sales and lack of 
new orders company was forced to clos 
down its cotton mill at Newburyport 
laying off about 450 operatives. The 
company’s Fall River mills also wer 
closed temporarily. The interruption of 


operations by these two subsidiaries 8 
expected to last at least one month. 
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Foster- Wheeler * “A” 


Operations of Foster-Wheeler Corpora- 
tion are reported to be still ahead of last 

, although new orders booked in the 
third quarter registered a smaller gain 
han did the first six months over the 
same 1929 period. The greater portion of 
new business is in the oil refinery equip- 
ment department. The demand for 
utility equipment is about normal. In- 
dications are that the company’s earnings 
for the last half of the year will equal 
those of the first six months when net 
income amounted to $1,079,630, or $4.27 


a share. 


Independent Oil 4 “co 


Stockholders’ meeting has been called for 
November 8 to vote upon dissolution of 
the company and distribution of its 
assets. On September 30 stockholders 
authorized sale of company’s assets to 
Phillips Petroleum in exchange for a 
block of that company’s capital stock. 
Thus on dissolution Independent stock- 
holders will receive approximately 76 
shares of Phillips for each 100 shares of 
Independent which they hold. 


International Comb. Eng.4 ‘“D” 


It is understood that the reorganization 
committee and the various protective 
committees are sufficiently in accord to 
permit a formal approach to Foster- 
Wheeler Corporation on the tentative 
suggestion to acquire International Com- 
bustion by payment of 144,711 shares of 
Foster-Wheeler common stock. Some 
differences had existed between the com- 


| mittees as to the basis on which these shares 
| would be exchanged, but it is believed 


that an understanding has been reached. 
It is said that the 99,000 shares of Com- 
bustion preferred stock will be exchanged 
for 86,625 shares of Foster-Wheeler 
common, or on the basis of 7% of a share 
of the latter company’s stock for each 
share of Combustion preferred held. 
This would leave 58,086 shares of Foster- 
Wheeler commoh which would be ex- 
changed for Combustion common on the 
basis of 1 share of the former for 18 shares 
of the latter. It is said that the various 
committees have abandoned the plans to 
reorganize the company by “assessing” 
common stockholders owing to present 
business conditions and the probability 
that such a plan would work hardships 
on a number of stockholders. 


Jordan * “Np” 


Directors have approved a plan of re- 
organization which will be submitted to 
stockholders shortly. A new company 
will be formed to take over the assets of 
the present concern. Five shares of new 
common will be exchanged for each share 
of old preferred, and one share of new 
tommon for each ten shares of old com- 
mon stock. To become effective, the 
plan must have the support of two-thirds 
of the holders of each class of stock. It is 
wnofficially reported that new models are 
being developed which will be distributed 
by methods new to the industry. 


Melville Shoe 4 “9° 


Company which operates over 500 stores 
n 240 cities of the United States re- 


Ported a further increase in its sales for’ 


month of September which totaled 
2,186,108 as compared with $2,003,265 
for the same month in 1929. Total gain 
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HIGHS vs. LOWS 


A Gear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
Getebar 2 veces <a 48 
Se ae ee ae 32 
GCctober 4. casccce a 19 
October 6 Poh ee 91 

October 7..... shecie ee 174 
October Bi. ccc 2 113 








during the first nine months of the current 
year is given at 13.3 per cent over the 
corresponding period in 1929. However, 
this growth in volume reflects to a large 
extent the additional business derived 
from the acquisition of ‘the Traveler 
stores. The bulk of company’s products 
are in the lower and medium price class 
which makes its business to zesser degree 
susceptible to the effects of periods of 
general depression. Finan’! position is 
reported strong and results! of the entire 
year are expected to excecd last year’s 
profits. 


Miami Copper 4 “a 


Following reduction in the dividend rate 
earlier this year from a $4 basis to $1.50, 
directors have now omitted payments 
entirely because of restriction of earnings 
through low price for the metal. Com- 
pany is a comparatively high cost pro- 
ducer in spite of the high rate of efficiency 
which the management has achieved in 
extracting the metal, and with copper 
near the 10-cent level is able to earn little 
if anything on its stock. 


Missouri-Kansas-Texas 4 |=] 


Another $1 dividend has been declared 
on Missouri-Kansas-Texas common stock, 
but the distribution was not designated 
as a quarterly payment. Whether or not 
these distributions will be continued will 
doubtless depend upon the earnings trend, 
although the road has large cash holdings 
which make special distributions feasible. 
It has been officially reported that the 
road would show an increase for Septem- 
ber, 1930, as compared with the same 
month in 1929, which would be the first 
monthly increase this year. If this im- 
provement should continue throughout 
the year, it is possible that 1930 earnings 
will cover the $3 total dividends declared 
on the common stock although somewhat 
lower net income seems probable. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

l....2« Sound Bonds ......2a5 
ll. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 














Nash é, SY pia 


Contrary to most expectations, the $4 
annual rate on Nash common stock was 
maintained by a declaration of a $1 
quarterly dividend at the recent directors 
meeting. Earnings for the quarter ended 
August 31 weré reported as equivalent to 
65 cents a share. The company is bring- 
ing out a complete new line of cars shortly. 


Porto Rican Tob. B. 4 “|—> 


Due to adverse conditions in the general 
business situation, company has post- 
poned indefinitely any action to take over 
the minority holdings of the two con- 
trolled companies, Congress Cigar Com- 
pany and Waitt & Bond. Some progress 
in sales of cigarettes and five cent cigars 
by the company in this country is 
reported; however, these two divisions are 
still in the development stage as far as 
company’s business in the United States 
is concerned. Waitt & Bond, which 
manufactures the Blackstone cigars re- 
tailing at 10 cents and over, is reported 
as doing well as a result of its intensive 
advertising campaign over the radio, 
while Congress Cigar Company so far has 
suffered from the declining trend in con- 
sumption of higher priced cigars. Im- 
provement is expected for the fourth 
quarter, which usually is the most profit- 
able for all cigar companies. 
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Southern Railway 4 “¢c” 


Another suit seeking the separation of the 
Mobile & Ohio from the Southern Railway 
system has been filed on behalf of two 
New York City stockholders of the Mobile 
& Ohio who had an interest in the latter 
before its inclusion in the Southern sys- 
tem. It is claimed that the Southern 
has been using its control to vote divi- 
dends from the earnings of the Mobile & 
Ohio in violation of the agreement of 
consolidation which allocated earnings to 
a trust fund for the payment of debts. A 
Clayton Act suit against the Southern 
because of its control of the M. & O. is 
still pending before the I. C. C. The 
Southern claims that the Clayton Act 
cannot be given retroactive force, its 
interest in the M. & O. having been ac- 
quired before the passage of the act. 


U. S. Steel 4 A” 


Company’s common stock last week sold 
below the level prevailing for the preferred 
issue. The common, of course, pays $7 
regularly and there is a probability that 
an extra of $1 will be paid this year as 
was the case in 1929, Approximately the 
same prices for both issues appear an 
unwarranted discrimination against the 
common stock inasmuch as there is no 
question as to the permanency of the 
regular dividend and all speculative ad- 
vantages accrue to the common shares. 
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LOOK BEHIND 
THE NAME 


Bond titles may mean much or little, depending 
upon the status of the individual company, its 
financial position, and the prospects for the indus- 
try in which it operates, as well as considerations 
of mortgage seniority. Even a first mortgage is, in 
the final analysis, no better than the earning power 
of the mortgaged properties; 


There has, in the past, been some unfortunate lax- 
ity in the matter of bond nomenclature with the 
result that many bonds have been issued under 
titles which do not give their true status. A code 
of ethics has been adopted by investment bankers 
which should minimize such dangers in the future. 


By GEORGE H. DIMON 
Editorial Staff, Tak Financtat WORLD 


UCH of the magic in thé phrase 
M ‘‘first mortgage bond” has dis- 

appeared in the past few years, 
mainly because of the unfortunate ex- 
periences of many investors with real 
estate bonds issued on the basis of in- 
flated valuations. While there is still a 
rather widespread willingness to accept 
high sounding titles at their face value, 
the increasing interest in investment 
problems, even among people of very 
moderate means, has led to a more in- 
quisitive and critical attitude toward bond 
issues, particularly new flotations. Far- 


sighted security distributing organiza- 
tions, investors, and investment counsel, 
should all agree that this increasing 



























Exempt from all 
Federal Income Taxes 


Legal Investment for Savings Banks and 
Trust Funds in New York State 


City of 


New Orleans, La. 


4%% Bonds 
Due October 1, 1943-1974 


The City of New Orleans, finan- 
cial metropolis of the South, is 
reported to be the second port in 
the United States in the value of 
foreign trade. The assessed value 
is $626,209,987, the total debt 
$52,383,000 and the present pop- 
ulation 455,792. 








Prices to yield 4.15% 
Complete circular on request 


Harris, Forbes & Co 
Pine St., corner William 
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tendency to “look behind the name’”’ is an 
encouraging sign and for the best in- 
terests of all concerned. 

The old fashioned investor with a lean- 
ing toward conservatism often felt that if 
he insisted upon first mortgage security 
for his bond investments, that was suffi- 
cient guaranty as to the safety of his com- 
mitments. But if he invested heavily in 
the senior securities of street railway, 
coal or other concerns which have been 
unable to meet new forms of competition 
successfully, he or his heirs know to their 
sorrow that a first mortgage is funda- 
mentally no better than the earning power 
of the mortgaged properties. A cursory 
inspection of almost any list of quotations 
will give ample proof of the premise that 
the debenture bonds (secured only by the 
general credit of the company) and even 
preferred stocks of strong companies are 
much more desirable than the first mort- 
gage bonds or other senior securities of 
weak concerns. 








Earnings Paramount 





The earning power of the obligor com- 
pany is the test which is of ultimate impor- 
tance. If it falls to a level which will not 
permit continuance of bond interest pay- 
ments without serious impairment of 
capital, the company will, in most cases, 
be forced into a receivership which is 
terminated by a reorganization in which a 
large part or all of the old mortgage liens 
are wiped out. The mortgages are fore- 
closed, and the holders of the old mort- 
gage bonds are generally given the alterna- 
tive of accepting a small cash settlement 
or their share of the junior securities 
(general mortgage bonds, adjustment 
bonds, preferred stock, or common stock) 
of the new company which is created to 
succeed the old concern whose capitaliza- 
tion proved to be too large for its earning 
power. Thus, in the end, unless adequate 
earning power is maintained, the first 
mortgage bond must in most instances 
be exchanged for a security having a 
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junior claim. The value of these junior 
securities in turn depends upon the re 
habilitation of the company’s 
power. If the company has been reor 
ganized upon a sound basis, is given 
efficient and up-to-date management and 
is not faced by insurmountable obstacles 
in the form of adverse fundamental eco- 
nomic trends, it may recover its lost 
earning power to such an extent that 
even the junior securities later achieve 
a high investment status. Atchison ad- 
justment 4s, a reorganization issue, once 
considered highly speculative, are now 
a leading savings-bank bond. On the 
other hand, if a company continues to 
go down hill, the securities issued in 
exchange for the old mortgage bonds will 
diminish in value. In the reorganiza- 
tion of the West Virginia Coal & Coke 
Company, forty shares of eommon stock 
of the new company were given in ex- 
change for each $1,000 principal amount 
of the first mortgage bonds of the old 
concern. Subsequently, this common 
stock depreciated in market value, and 
the issue could not be sold for as much 
as $1 per share at this time. 








Association Scrutiny 





The general subject of bond titles 
was taken up by a committee of the 
Investment Bankers Association of Amer- 
ica, several years ago, and a report was 
made to the 1928 convention of the Asso- 
ciation. Unfortunately, some investment 
bankers had in previous years allowed 


themselves too much freedom in the 


nomenclature of some of their issues, with 
the result that a number of outstanding 
bonds bore titles which did not accurately 
describe their security or position in the 
capital set-up of the obligor company. 
Acting upon the report of the invest 
gating committee, the Association se 
up what practically amounted to a code 
of ethics in the nomenclature of bonds 
with the object of minimizing the danget 
of future abuses. The Association’s it 
vestigating committee presented a null 
ber of examples of misleading bond titles 
and others whose propriety was open t 
question. The phrases ‘“‘first,” “first 
lien,” ‘‘first consolidated” and theif 
combinations and variants were found 
most frequently among the questionable 
titles. Although “‘first,” ‘‘first mort 
gage,” and “first lien” undoubtedly 
(Please turn to page 24) 
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Daves GUGGENHEIM sincerely be- 
jieved in what he practised, and to this 
singleness of purpose can largely be as- 
qibed. the reason for his reaching’ the 
jowering position he attained. in the 

world. He did not believe in 
leaving the selection and development of 
such properties to subordinates, while he 
juxuriated in a comfortable office back 
in the city. He went out in the field 
and did not shirk the hard labor or the 
many inconveniences that enter into the 
life of mining. This strict adherence to 
the principle of seeing with your own eyes 
what you are buying, and then personally 
attending to its supervision, is what es- 
tablished the Guggenheim mining prop- 
erties so firmly and made of them such 
bonanzas. His six famous brothers 
typified these same ideals to a large 
degree. They all owed it to their sage 
father, who drifted into mining by acci- 
dent, having to take over a Colorado 
daim when a friend who had borrowed 
money could not repay the debt. 

Another signal distinction which will 
always be attached to the memory of 
Daniel Guggenheim, is that he started 
as a builder, and remained one to the 
time of his demise. He never sold a 
seurity short, for he could not relish the 
idea of profiting upon another individual’s 
misery. There was nothing selfish in his 
character. He wanted those who were 
his partners in his enterprises, and they 
were all the shareholders, to profit with 
him equally in their success. This same 
humanitarianism he displayed towards his 
employees, even down to the miner in 
the pits. He considered him an essential 
cog in the successful operation of the 
properties. One of his pet theories was 
the democratization of labor. In another 
period of distress, when unemployment 
was large, he urged upon the States to 
employ the idle upon improvements, 
even if necessary to tax the estate of the 
rich, himself included. Realizing the im- 
portance of aviation, he gave several 
nillions to this fledgeling industry to aid 
its development. What he gave to charity 
wil never be fully known, for his spirit 
was that of not letting the right hand 
know what the left hand doeth. His 
was a lovable character, rare in this world, 
and because of it, so difficult to lose. 


a 


Yours ago when the farmers of the 
West faced a crisis akin to what they 
tow confront, Iowa commissioned its 
outstanding agriculturist, Professor 
Holden, to travel among them and tell them 
how they could improve their situation 
by diversifying their crops. His educa- 
campaign bore excellent results. 

The time is ripe now for a campaign 
in purpose. ' If it could teach the 
firmer to keep books, to properly value 
his live stock, and generally to conduct 
operations on a business basis, enough 
Waste would be eliminated to make his 
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labor profit- 
able,even with 
wheat and 
corn selling at 
their present 
level. No 
work is ¢ar- 
ried on more 
loosely than 
farming. 





A 


Onxx of the things which will come in 
for considerable discussion from now on 
is how the average corporation will solve 
the problem of earning good profits on 
the basis of the general reduction in 
prices. These declines must be passed 
on more or less to the consumer, because 
in his place incomes will be less and 
purchasing power correspondingly re- 
duced. If past experience provides any 
clue, the corporations will find corners to 
cut and places where economies can be 
introduced without impairment of busi- 
ness efficiency. They will strive to sell 
more goods and, by so doing, increase 
their profits. In good times the tendency 
is to be liberal in expenditures, only in 
times of stress is it discovered how far a 
dollar can be made to go. ; 


a 


Tus financial community’s faith in its 
judgment has been rudely shattered by 
the unexpected developments of the year 
and, as a result, it has probably suffered 
greater losses than did the general public. 
Early in the year, in anticipation of a 
revival in business, it undertook the for- 
mation of a considerable number of pools 
in expectation that the public would 
enter the market. These efforts failed of 
success and they had to unload at a stiff 
loss during the June break. Again it mis- 
judged the prospects for September. 
The expected quick recovery in trade did 
not materialize, and the pools took 
another severe beating. The outside 
public turned an apathetic shoulder to- 
wards the market. Still pools will al- 
ways be formed. Securities need their 
advertisers to find a market, the same as 
any merchandise, and pools perform this 
function. These operations have been 
profitable in the past, and will continue 
to be so when trading conditions again 
become normal. 


& 


Acccorpine to a compilation of the New 
York Evening Sun, the shrinkage in 
values of 225 securities listed on the 
New York Stock Exchange approximated 
$5,376,000,000 in September. Last June 
the loss was $7,000,000,000 for the same 
group. The extent of this decline sug- 
gests the likelihood that it will take a 
much longer time for any upward swing 
to recover these losses. 


Investment Recommendation 


$50,000 
Illinois Commercial 
Telephone Co. 


Ist Mortgage 
5% Bonds 


Due March 1, 1960 


Price to yield 5.10% 
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A Bond 
That Appeals to 
All Classes! 


The greatest tribute to 514%. 
PRUDENCE-BONDS is that they 
appeal to both extremes of for- 
tune to the capitalist 
and to the wage-earner " 
to the man of means and to the 
man of dreams . to those 
with riches to protect and to 
those resolved to acquire them. 


Even banks and insurance com- 

anies buy PRUDENCE-BONDS, 
mg because of their inherent 
stability and safety, and finally, 
because of the $16,500,000 
Prudence Guarantee. 


Look into the Bond that the finest 
analytical authorities approve. 


May we send you de- 
scriptive literature? It 
will interest yor. 


Offices Open Mondays Until 9 P.M. 


gr PRUDENCE 
COMPANY, Inc. 


Under Supervision af N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N.Y: 
8931--161st Street, Jamaica, N. Y, 


oma ee MAIL FOR BOOKLET «eee == 
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Have $2,000 


By Saving $13.00 a Month 





ONE of the many attractive, 


convenient money-building 

progee guaranteed by Investors 

ndicate under its 36-year-old 
an, used by 


190,000 INVESTORS 


Write for free descriptive booklet, 
“Enjoy Money." Use the coupon. 


Send booklet, “Enjoy Money," to— 
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NVESTORS > 
SYNDICATE » 


FOUNDED: 1894 


MINNEAPOLIS 
BOSTON LOS ANGELES 


OFFICES 1N 5! PRINCIPAL CITIES 











Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Kg on 
Trading Methods sent free on request. 
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Members New York Siesk Exchange 
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WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 








investing. 


@ Watching securities 
bought is just as im- 
portant. 


q@ Our service covers 
both the buying and 
watching of securities. 


C; M. KEYS & CO. 
Established 1911 
39 Broadway 








New York 
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Frown on Bear Tactics 


[NFORMATION last week that the 
New York Stock Exchange would 
“look with disfavor” upon organized 
bear raiding tactics has again brought up 
the controversial question of short selling. 
The Exchange authorities, recognizing 
the economic justification of the ordin- 
ary short sale, are doing nothing to dis- 
courage this legitimate operation. They 
are, however, directing their attention 
toward organized bear attacks and the 
circulation of misleading information and 
rumors having for their purpose the de- 
pression of security prices. Character of 
trading last week suggests an absence o 





this type of operation. 


Brokerage House Fails 


‘THE New York Stock Exchange 

shortly after noon last Thursday al 
nounced the suspension for insolvency of 
the firm of Prince & Whitely, an import 
ant local brokerage house with bran¢h 
offices in eight cities throughout the 
Eastern part of the country. The Prine 
& Whitely failure carried with it the 
Prince & Whitely Trading Corp., an 


vestment trust which 


recently wa 


credited with having assets of neatly 
$8,000,000. The common and pref 
stocks of the Trading Corp., which have 
recently been active on the Curb Markel, 
broke sharply on the news to the lowes 
levels for all time. 


THE FINANCIAL WORLD 








W 
STR 


CHA 
— 


By 











fom now on, and that is a growing 


Cry of ““Wolf” 
Waning 


[ursty noted one encouraging sign 
of returning public confidence in stocks 
shih is likely to be more manifest 


depticism with respect to the numerous 
wamity yarns with which Wall Street 
igs been regaled in the recent reactions. 
When the New York Stock Exchange’s 
tal sales reached close to five million 
dares for the day, and the market was 
peaking badly under pressure of the 
har crowd, four old customers came to 
me and gave me orders to buy good 
dandard stocks. These stocks were 
bought at prices which were the lowest 
touched since June. I sounded all 
four buyers as to their views, and two 
of them stated emphatically that they 
fit that the pessimism generally ex- 
pressed was in no wise justified. The 
other two declared that what they had 
bought might go lower, but they were 
villing to take the chance and they, too, 
were confident of the future. 





A Census 
of Twenty 


Au four of these buyers had read, on 
the day they made their purchases, of 





the so-called unrest in Europe, disturbed 
conditions in South America, and the 
bank runs in Cuba, as well as having 
heard by word of mouth a varied assort- 
ment of cynical comment with respect 
to unemployment, lower earnings of 
corporations and various other comment 
calculated to disturb the faint hearted. 
The cheerfulness of these four men gave 
me an idea, and I straightway talked to 
exactly twenty other customers in the 
ofice and asked them their views. Four- 
teen stated they were “‘long”’ of stocks 
and did not intend to sell, at the same 
time declaring themselves bullish for the 
“long pull.” Three were somewhat 
downcast and said they expected lower 
prices, while the remaining three said 
they had placed ‘‘stop loss” orders on 
their holdings, but believed a recovery 
was at hand. 


Reflect 

Public Opinion 

Tae above two dozen individuals, in 
my judgment, present a fairly repre- 





‘tative cross-section of public opinion 
om the stock market as a whole. If what 
[have stated is a true picture, taking 
hemarket by and large, and at the same 
time keeping in mind the drastic fall in 
the average of fifty representative stocks, 
and add to that the previous spring de- 
, 18 It not a fair assumption that the 
in banking and finance are more 
ytobe correct in their prognostications 
of better times ahead and that expressions 
gloom and doubt will fall on deaf 
“ms during the coming months? My 
tion is that those persons who 
a predicting a gloomy winter do not 
own any securities. 
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this booklet without obligation. 


Name. 


Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OHRSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


Sn TEAR OUT AND MAIL —————— -- eee 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘‘Utility Preferred Stocks.” 
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What Might 
He Say Now? 


Mi. Mora@an has been away from Wall 
Street much of the time in the last several 
years and is occupying a position of what 
might be called semi-retirement, being 
content to leave control of his vast in- 
terests in the hands of his eighteen part- 
ners—all recognized as in the forefront of 
leadership in American finance. His 
present opinion has not, of course, been 
expressed but it is dollars to doughnuts 
that he is not seriously concerned with 
the present situation and is, as he ever 
has been, and as was his father before 
him, a bull on America. 


Customers’ Man 
Standard Improves 


Tur present day customers’ man is 
not the careless, reckless advisor of 
former days. Every one of the calling 
must now be registered with the New 
York Stock Exchange, together with a 
record of his employment from the time 
he was able to earn a living. Even his 
photograph is officially among the ar- 
chives of the Exchange. In his report 
to the Exchange he must give the names 
of former employers, no matter what the 
number and explain why he left each 
job for another. In short, the man who 
is supposed to look out for the customer’s 
interests is one on whom great responsi- 
bility rests. Time was when customers’ 
men to a considerable number, it must 
be confessed, placed their own interests 
first and those of the customer second. 
The great bull market of the last three 
or four years leading up to the boom and 
collapse of 1929 brought into the calling 


not a few younger men whose chief aim 
seemed to be to make a record of sales 
and urge their following into all sorts of 
doubtful or inflated securities. The wise 
customers’ man of the present day has 
learned by experience that it pays to 
study values intensely and weigh chances 
with greater care so that a recommenda- 
tion of a stock will be more apt to be 
followed by a profit than a loss. The 
wisdom of such a plan is seen when it 
results in maintaining and keeping a 
customer rather than getting him to 
make a succession of purchases of risky 
shares and finally losing him by reason of 
his losses. The number of customers’ 
advisors who have come and gone in Wall 
Street by reason of bad judgment or worse 
is legion and the Street is better off for all 
concerned by reason of their departure. 


Italians 
Good Investors 


I. HAS been found by a New York 
Stock Exchange house that the Italian- 
American residents of the metropolitan 
district are so numerous who seek to 
invest or speculate in stocks that an 
Italian-American has been installed as a 
customers’ man to handle such accounts. 
The Italian-American is usually a very 
thrifty individual and he makes a desir- 
able client, though he prefers to put his 
trades or make his investments through a 
fellow countryman who speaks his own 
mother tongue. Many Italians who went 
to California years ago and made fortunes 
in the wine, grape and raisin industries 
are among the heaviest holders of stocks 
of banks and other corporations started 
under Italian-American auspices. 
(Please turn to next page) 
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— ATTA. 
DO YOU 


hold these stocks? 


HE outlook for the stocks listed 

below is discussed in our current 
Stock Market Bulletins, copies of which 
will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value in 
the present uncertain period when the 
average investor does not know whether 
he should sell in order to avoid further 
large losses or buy in the hope of secur- 
ing substantial profits. 


The stocks discussed are: 


Sinclair Oil 
General Motors 


Anaconda 
Kennecott 


American Can Studebaker 
General Electric National Dairy 
Paramount Publix Products 


Warner Brothers General Foods 


Fox Film Freeport Texas 
Standard Oil of New Texas Gulf Sulphur 
- Jersey Radio-Keith-Orpheum 


Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called “MAKING 
MONEY IN STOCKS.” Just address: 


InvEsTORS RESEARCH BUREAU, INC. 
Div. 792 Chimes Building, Syracuse, N. Y. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. 











Tel. Hitchcock 2100 j 

















Attractive 


Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 




















THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 


writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 
42 Broadway’ New York 














Few Margin 

Calls 

Miaram calls at the height of the 

recent reaction were not one twentieth 

as numerous as during the 1929 panic, 

and were responded to much more 

promptly than during the great crisis. 

Such, at least, is my experience, and 

other Wall Street men have told me of 
like happenings with their clients. 


Bread 


Lines 


“Loox at the bread lines and the vast . 


number of unemployed!” This is a 
common expression often heard where 
bears and pessimists do congregate. I 
have been in Wall Street during three 
severe panics in the: last twenty-five 
years, and after each panic we have had 
unemployment and bread lines. But 
following each panic the bread lines have 
passed away within less than a year, and 
prosperity has ‘succeeded the gloom. 
Stock market crashes anticipate or fore- 
cast bread lines and idle workers, and 
when bread lines develop and thousands of 
men are thrown out of employment 
shrewd speculators and investors do not 
take alarm at the depression but are most 
likely to be buyers of securities in anti- 
cipation of the return of good times. 


A Year Ago 
It Cracked 


A YEAR ago this month the greatest bull 
market the world had ever witnessed was 
in a state of collapse. This totally un- 
expected dénouement aroused the utmost 
excitement, even frenzy, among specula- 
tors the world over. Crowds of margin 
traders invaded the financial district and 
swamped the offices of brokers, and in 
the office where I was employed it took 
six special police to keep the mobs of 
men and women in order so the clerks 
could attend to their wants. It was well 
into the month of December before the 





crises could be said to have been 
In the recent downward swing in ri 
though there have been many ‘on : 

holders who have been under stint Ee 
strain, there has been no such exeeacie 
as was occasioned by last year’s debash 
Stock Exchange trading rooms have eu, 
no such crowds which last year vedi 
the space before quotation boards—at 

time has there been any undue attendans 
of interested speculators and those A 
have come to look on have been, for th 
most part, quietly observant and Patient, 


Best K 

Stocks Fovens 
Taers has been a modest but significan, 
increase in purchases of the best known 
listed stocks on a cash basis by old cus. 
tomers who have not until lately take: 
any interest in the market. Most ¢ 
these buyers take up less than 100 shares 
of the particular issue or issues they 
fancy and express themselves as satisfied 
that their newly acquired shares wil 
eventually sell much higher. 


Russia 
Long on Nickel 


Tovcs the Soviet Republic has been 
selling wheat “short” in the Chicago 
grain market, I can say, on the authority 
of an official of the International Nickel 
Company, that Russia is now “long” of 
480,000 pounds of nickel metal, which it 
bought a few days ago from the above 
named company. Russia paid one-third 
cash and will pay the balance in 60 and 
120 days. One of the lesser steel con- 
panies, Republic Steel, which has just 
passed its common stock dividend, has 
also ‘been a purchaser of nickel on an 
increasing scale. As yet, however, the 
nickel company’s orders are compar 
tively small. Nevertheless, the Septem: 
ber business of the corporation up to the 
present date exceeds that of August, in 
which month also the orders were in ex 
cess of those for July. 
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What Holds the Rails Back? 


WHEN pessimism abounds, frank pub- 

licity regarding the operations of a 
business is no more satisfactory than con- 
cealment of them, as railroad operatives 
have discovered since the market began to 
take its plunge. Their securities have 
shown as much weakness as any others, 
though it was expected that the frank 
publication of their monthly earnings 
would bolster up confidence and thereby 
provide a buffer against too sharp de- 
clines. Yet it could hardly be expected 
that the outcome would be any different 
when the general tendency is to read into 
adverse news gross and unwarranted fears 
for the ultimate outcome. The railroads 
are likely to benefit in the future as 
much through the publicity they give 
their monthly earnings as they now suffer 
from it, for ‘they will be among the first 
to satisfy the public that definite im- 
provement in business has set in and 
this reviving confidence will seek ex- 
pression in their purchase of their se- 
curities. 

Another adverse influence which has 
exerted a depressing effect upon railroads 
is the fear entertained regarding com- 
petition by motors, with passenger and 


freight transportation by air travel, and 
the latest, the loss of oil carriage through 
the construction of pipe lines. Several of 
these factors the railroads have confronted 
for a number of years and yet in good 
periods they have been able to show theit 
dividends earned with good surpluses 
remaining. It would appear that a 
erroneous conclusion is placed upon this 
competition in view of the good showing 
the rails make in prosperous years. No 
regard is paid to the fact that no impor 
tant railroad mileage has been built during 
the past twenty years, though in thesam 
cycle of time the demand upon our trait 
portation facilities has expanded by 
leaps and bounds. This leads to the cot 
jecture as to what might have happenél 
to the trade of the country if we had nol 
had these additional facilities for movil 
passengers and goods from place to plat. 
Were the railroads permitted to get a fai 
return upon their investments and wer 
they not hemmed in by commissions 
their rulings, they would give a satisiit 
tory account of themselves. Thai they 
have been able to do as well as the 
have done under the circumstances * 
the best proof of their vitality. 
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South American 
Unrest 


various South American republics 

have conspicuously occupied the 
front pages of the daily papers, a de- 
velopment which is mostly indicative of 
some unpleasant happenings. ‘Bolivian 
Revolutionists Sueccessful’’—‘‘Peru Fin- 
jshes Dictatorship”’ ** Argentina’s 
President Resigns’”’—‘‘ Unrest Troubling 
Beuadorian Army”’—‘‘Riots Quelled in 
Dominica” —‘‘ Revolutionary Plot Dis- 
eovered in Chile’— ‘‘ Revolution Starts 
in Southern Brazil” were some of the 
outstanding head- 
lines characteriz- 


I) veri recent months the names of 


opinion, regarded as quite permissible. 
In addition the rather high rate of 
illiteracy facilitates any manipulations at 
“regular” elections and such methods 
are resorted to rather frequently accord- 
ing to reports of the daily press of those 
countries. Nevertheless, disregarding the 
unconstitutiona! processes by which the 
new governments in Bolivia, Peru, and 
Argentina had obtained power, the 
United States has not hesitated to grant 
them diplomatic recognition after order 
has been established again and the new 

Tulers have pledged 





their good faith 





ing events south 
of the Rio Grande. 

So far in three 
states, Bolivia, 
Peru and Argenti- 
na, the revolution- 
ary movements 
have been success- 
fulinoverthrowing 
the old govern- 
ments and estab- 
lishing provisory 
new régimes of a 
nilitary character 
with the promise 


ye 
rill 
Loin 





and declared their 
willingness to fulfil 
the international 
obligations of the 
countries whose 
policies they con- 
ym trol. 
Economically, 
all of the South 
American repub- 
lies have been 
severely hit as pro- 
ducers of primary 
commodities which 
have suffered the 


of new elections to heaviest declines 
be held in the near in values during 
future. These the last twelve 
changes in three months. The col- 
republics have lapse in the price 
been accomplished South American Countries of tin, Bolivia’s 


more or less with- 


chief product, ac- 








out bloodshed, 
while it is quite 
possible that in Brazil, serious military 
conflicts will ensue during the near future. 
The reasons for this unrest and unsettle- 
ment are partly political and partly eco- 
nomic. The political causes have been in 
the offing a long time, in some instances 
formany years, whereas the economic de- 
pression which started last year acted as 
the wind which fanned the smoldering 
fire to a full blaze. In Bolivia and Peru, 
as well as in Argentina, the reins of the 
government were held by presidents, 
who, while duly elected, ruled the coun- 
try with dictatorial powers, disregarding 
constitutional rights and governing with 
the support of a personal clique. 
_In discussing South American political 
fiiuations in the various countries one 
must always keep in mind the fact that no 
Dliticeal party can expect to gain and 
liter to remain in power without the 
‘tive support of the army. He who has 
the army, rules the country. On the 
other hand, the opposition in most cases 
has no other means to obtain its aims 
to overthrow the existing govern- 
mént through some kind of revolution, 
masmuch as regular elections are mostly 
subject to manipulation. Furthermore, 
the lack of political common sense and 
‘esponsibility prevents the opposition 
ftom any cooperation with the duly 
flected government and the defeated 
batty continues to work towards its 
Boal by rather unconstitutional methods, 
» however, in cases of extreme 
cy, are in the general public 
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counts for its fi- 
nancial _ difficul- 
ties. The fall in prices for cotton, sugar, 
wool, copper, silver and other metals, 
caused the business slump in Peru. The 
failure of Argentina’s president to achieve 
better prices for grain was one of the rea- 
sons of his downfall. The crux of the eco- 
nomic situation in Brazil lies in the break- 
down of the price policy of the Coffee De- 
fense Institute of the State of Sao Paulo. 
American investments in these coun- 
tries during the last decade have gained 
substantially and at the end of 1929 were 
estimated as follows: Bolivia, $133,000,- 
000; Peru, $151,000,000; Argentina, $1,- 
526,000,000; Brazil, $476,000,000; which 
compares with a total investment in 
South American countries of $2,294,- 
000,000. This represents an increase of 
1,226 per cent over the 1913 figures and 
has been paralleled by an increase in 
trade of 160 per cent over the same 
period. The extent of our financial and 
trade relations with these four countries 
illustrates the enormous interest which 
the United States as a whole has in the 
welfare and maintenance of order in these 
republics as well as the concern which 
recent developments have given to the 
American holder of their dollar bonds. 
While the economic situation in Bolivia 
and Peru is still far from being satisfac- 
tory, it is by no means hopeless. All de- 
pends upon an early halt in the down- 
ward movement of commodity prices and 
their stabilization at more remunerative 
levels. Argentina’s economic condition is 
fundamentally sound and the foreed 





BUSINESS CAN BE HAD 
BY ADVERTISING FOR IT 


Dear Readers: 


AA recent page advertisement of a 
103 year-old retail house attracted 
a great deal of attention because it 
printed a table showing its monthly 
increases and decreases in its volume 
of business during this year. It showed 
decreases in two months only—one 
showing a decrease of 6 per cent and 
the other a decrease of 10 per cent. 
The other months showed increases 
from 5 per cent minimum to 31 per 
cent maximum. 


A The following optimistic paragraph 
also appeared in the advertisement: 


“America’s future and the future of 
business can, in no way, be doubted. 
It is just a question of optimism, 
courage and ideas. Lack of ideas 
causes business depression and as 
new ideas develop new products, 
better materials at lower prices, new 
methods of organization and better 
plans of selling, sales volume in- 
creases, production increases, em- 
ployment increases, depression de- 
creases and prosperity is permanent.” 


AHere is a positive statement that 
business can be had by going after it 
through consistent advertising. No 
house that advertises continuously 
ever has to worry very much about 
keeping up its volume of business, no 
matter how many pessimists are 
abroad talking about poor business. 


Alt would stimulate’ confidence all 
along the line if all national and local 
advertisers would strike an optimistic 
note, taking the public into their con- 
fidence. 


A We urge those among you who ad- 
vertise, to spread good news—to show 
your confidence—to do all in your 
power to induce people to loosen 
their purse strings and to take advan- 
tage of the opportunities to buy both 
necessities and luxuries at present- 
time economical prices. 


A All there is to it is to resume buying 
on a normal basis and business will 
revive quickly. 


Aln our opinion, advertising is the 
big force that will bring back pros- 
perity. 
Sincerely yours, 
TRE Fnac Wott 
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In 1929 the gross 
income of this 
Company was 
$33,329,810 — more than three 
times what it was ten years ago 
_« . . Other interesting facts about 
the almost phenomenal growth 
of this Company and the thriving 
residential and industrial area it 
serves will be found in the new 
1930 Year Book, mailed on 
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PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street, Chicago 
Supplying Electricity and Gas to 6000 


square miles, -ncluding the Metropolitan 
rea into which Chicago is growing. 
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New York City 


Write for complimentary 
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resignation of President Irigoyen must be 
regarded as a constructive factor in that 
republic’s political history. This was 
ostentatively demonstrated by the willing- 
ness of the New York bankers to grant 
the new government immediate financial 
support. The renewal of neglected 
diplomatic relations with foreign powers 
largely augmented the good-will of the 
Argentine republic abroad. That coun- 
try’s outstanding foreign bonds which 
took a sharp dip, after the first news of the 
revolution, quickly recovered and have 
retained their high investment standing. 
Peruvian and Bolivian bonds also re- 
gained part of their losses after the new 
governments had established themselves 
and order was restored, but the trade 
depression in these countries remains 
and has an adverse effect on the quota- 
tion of their bonds, and will probably 
continue to do so as long as economic 
uncertainties prevail. 








Downward Trend 





There appear to be no reasons under 
present circumstances to sacrifice Peru- 
vian and Bolivian bonds at current low 
prices, which recently have demonstrated 
a renewed downward trend in a sym- 
pathetic movement with Brazilian bonds. 
The latter bonds declined rather abruptly 
as soon as the first news of a successful 
start of the revolutionary movement was 
reported. The Brazilian Federal Gov- 
ernment committed the strategical mis- 
take of offering to negotiate with its 
opponents, which of course met refusal 
and diminished considerably the prestige 
on the central government. As _ this 
article is being written, the revolution in 
Brazil was reported to be in full swing 
with serious fighting forecast. Due to the 
very loose structure of the United States 
of Brazil and the relatively high degree of 
autonomy which the constituent states 
enjoy, the situation in Brazil appears to 
be extremely serious and its outcome 
doubtful. The revolution in southern 
Brazil is headed by the defeated presi- 
dential candidate Sr. Getulio Vargas, 
the governor of the state of Rio Grande do 
Sul and others who played a prominent 
part in previous minor revolutions. The 
movement is directed against the central 
government in Rio de Janeiro and the 
inauguration of President-elect Dr. Julio 
Prestes, who, like President Dr. Washing- 
ton Luiz, hails from the state of SAo Paulo, 
the most powerful of the union. ‘To 
wipe out the clique that has dominated 
Brazil for the past forty years,” has been 
proclaimed the aim of the revolution. 
The situation of the Federal Government 
is by no means assured, inasmuch as the 
various states in Brazil have their own 
military forees which in many cases are 
better trained and equipped than the 
Federal forces. The country’s navy is of 
no importance, because the two and only 
battleships, the Minas Geraes and the Sao 
Paulo, are over twenty years old and re- 
garded as obsolete. 

While lower prices than those now 
prevailing for Brazilian bonds are not 
improbable, the reestablishment of order 
after the movement under way has run its 
course and ended with the victory of the 
old government or the inauguration of a 
new one, should result in a recovery simi- 
lar to that witnessed with all other South 
American bonds of those countries, where 
the government has recently changed as a 
result of a revolution. The Brazilian 





situation, however, would become y 
complicated and dangerous if the sen 

tist tendencies prevailing in some of 4 
states should gain the upper hand , 
lead to a division of the country j | 
several smaller units. 
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Uncle Sam Owned Utilities 


[TTLE, if any, progress is being maj 
by the advocates for Goy 
ownership of the public utilities, for the 
times are too unfavorable. When 
are principally concerned about redyg 
the heavy tax burdens under whieh 
are struggling they are violently opposed, 
any program involving the billions of dol. 
lars that would be needed to legally pos. 
sess these properties, without allowing fo 
an additional billion annually to Provide 
for their expansion. Even could this plan 
be carried out, there still remains the 
question to solve as to whether they eoulj 
be operated as profitably and successfully 
under Government ownership as they an 
under private management. So far most 
experiments of this character have a. 
cumulated deficits in place of profit, 
and the people have had to make up the 
difference by increased taxation. 
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Boss and Helper 


(COMPLETE amity between owners of 
business and its workers is a valuable 
asset even if it is of an intangible nature, 
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The best thought of how this can best lk 
accomplished inclines to favoring em 
ployees becoming partners in the busines, 
for that gives them an interest in it which 
they will endeavor to protect by giving 
the best there is in them to their work. 
This idea has been tried out successfully 
by Proctor & Gamble. This concern has 
even amplified upon the idea by giving 
representation on its directorate to three 
workers, selected by their fellows, thus 
assuring the employees equal voice in the 
management of the business. Closely 
knitting together the interest of the men 
who turn out the product with that of the 
men who provide the finances and man» 
gerial skill probably goes further than any 
other method in rounding out a successful 











business. 
COLD WEATHER BENEFICIARY 
concluded from page | 








of a large organization to place it on @ 
income producing basis. As Drug, Ine 
owns an interest in American Home 
Products, through a subsidiary, a merger 
is also regarded as an ultimate possibility. 
Needless to say, a long hard winter 
with a prevalence of seasonal ills would 
afford the company a large opportunity 
for expanding its sales of home remedies 
Regardless of the amount of sickness 
which may or may not be visited upon the 
homes of the country and thus call fo 
preventatives and cures, American Home 
Products apparently has a sufficiently 
large backlog of stable business to warrall 
the expectation that earnings will remall 
in excess of the current dividend mt 
The stock at present prices around 50 20" 
affords a yield of over 8 per cent, the 
est yield basis on which the shareshave 
for three years, excepting the temporal! 
dip in the price during the Novembe 
break last year. 
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of the American Commonwealths 
Power Corporation, has evinced his 
faith in early business revival by stating 
that his company is making considerable 
hases of raw materials and equipment 
evering near future operating needs. 
According to Mr. Hulswit, after a thor- 
ough study of prices of materials and 
dectric plant equipment, the executive 
smmittee decided that present levels are 
likely to constitute the low point and that 
suficient evidence exists that an increase 
in prices will take place in the near future 
i warrant immediate investment in 
materials in advance of future operating 
and construction requirements. 
AAA 
For the 12 months ended June 30, 1930, 
Electric Bond & Share reported net in- 
come of $41,095,006, equivalent after all 
prior charges to $2.46 per common share. 
No direct comparison is available but net 
for the 12 months ended December 31, 
1929, amounted to $32,511,823, or $1.97 
pr common share. In addition to show- 
ing an increase in net during the first six 
months of the current year the statement 
reveals that the company has been stead- 
ily adding to its holdings of stock in com- 
panies with which it has long been affiliat- 
ed. Holdings of common stock in its 
largest American affiliates have been 


increased as follows: 
June 30,1930 |Dec. 31, 1929 
Shares % of Shares % of 
Owned Total Owned Total 
Am. Gas. & El. . 528,826 17 504,241 16 
Am. Pw. & Lt. . 786,884 30 763,298 30 
Elec, Pw, & Lt... 563,542 30 541,141 30 
Nat'l Pw. & Lt 2,228,583 41 2,170,683 40 
AAA 


August gross and operating income of 
American Tel. & Tel. showed a slight 
decline from the corresponding month of 
last year, according to a recent report to 
the Interstate Commerce Commission. 
Gross earnings amounted to $9,194,461 
as compared with $9,317,659 in August, 
1929, while net was $2,292,229 against 
$3,171,339. These figures, of course, 
include only telephone operating revenues 
which normally account for less than one 
half of total gross income. 
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Oregon, together with certain electric 
power and light and water properties. 


4Paynsyivanta RarLroap debenture 
48 of 1970 are a direct obligation of the 
toad but are not secured by any mortgage. 
The road serves a highly industrialized 
‘ction of the country and its earnings for 
1930 can not fail to reflect the poor busi- 
i$ conditions prevailing during the 
year. However, indications are that 
the ‘ommon dividend rate will be covered 
Y & satisfactory margin and the funded 
debt has long been regarded as having 
Mvestment merit. 


OCTOBER 15, 1930 


Giving 


service 


THE SERVICE of the Bell 
System never stops. Every 
minute, through the night as 
well as through the day, it is 
working. 

One reason why the tele- 
phone is used more and more 
each year is that it is so easy 
to use. Operators are quick 
to answer switchboard signals; 
connections are completed 
promptly. 

Making the service attrac- 
tive is sound merchandising. 
At the same time it is in the 
public’s interest. For one per- 
son to be able to get in com- 








24 hours a day... 


munication with another, 
whenever and wherever de- 
sired, is often more than mere- 
ly convenient. 

One indication of the wide- 
spread demand for thisservice 
is the vast plant, precisely con- 
structed and expertly main- 
tained, required to supply it. 
In thirty years the plant in- 
vestment of the Bell System 
has grown from $181,000,000 
to more than $4,000,000,000. 


May we send you a copy of 
our booklet, ‘‘Bell Telephone 
Securities”? 


BELL TELEPHONE 


SECURITIES CO. Inc. 
195 Broadway, New York City 


























industry turn? 


whether to 








Do You Hold or Are About to Buy 


COPPER STOCKS 


| On coppers, American Securities Service has been bearish for months past. 
prices are down from 344, their high last year, to 100 now—drastically deflated. 


What’s Ahead Now? 


§ Copper stocks look cheap, but are they? What of copper metal prices? When will the 


Meanwhile 


{ These matters, vital to every investor holding or thinking of buying copper stocks, are 
analyzed clearly in our latest special report on coppers, which also covers these stocks, 


Buy, Hold, Sell or Exchange— 


Anaconda? Cal. & Hecla? Am. Smelters? 
Granby? Inspiration? Nevada? 

Cal. & Ariz.? Phelps-Dodge? Roan Antelope? 
Cerro de Pasco? Int. Nickel? Kennecott? 


{ A few extra copies of this valuable report reserved for distribution, free—as long as the 





gewsvery’: Simply ask for “Special Copper Stocks Report” 
AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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A BARGAIN— 
80% OFF! 
$14,900 for $3,000! 


Inflation—as in 1929—brings reckless spend- 
ing, high prices. Deflation—and depression, as 
in 1930—brings decreased spending and extreme- 
ly low prices, as a result. 


And—real bargains—for the individual who 
has: money..to invest—who saved, when all 
around were gambling, last year. 


A REAL OPPORTUNITY! 


The current depression has brought one stock 
—a public utility issue—down to a level only 
20% of that existing in the summer of 1929. 


The property is in excellent condition, furnish- 

an absolutely fundamental necessity—on 

which there should be no question of continued 
growth over a period of years. 


This individual opportunity is analyzed and 
made clear in a recent Advisory Bulletin.- Copies 
are available, GRATIS. 


Simply ask for FREE Bulletin FWO-11. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man 


placed 300. Responsible compan 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
553 West Jackson Bouw!ovard, Chicago 
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Business Prospect 


(CHARACTERIZED by lack of a 

definite trend, general business ap- 
pears now to be drifting with conflicting 
tendencies evident. For instance, freight 
ear loadings have declined two weeks in 
sueceession, while on the other hand, 
recent gain in money in circulation is 
somewhat better than seasonal expecta- 
tion. Fact that business failures in 
September gained in number over August, 
but decreased in total liabilities gives 
some comfort to the thought that a 
turn for the better is not far off. The 
bottoms of a majority of previous busi- 
ness depressions have been marked by 
an unusually large business mortality. 
An equilibrium in commodity prices is 
yet to be reached, particularly in agri- 
cultural goods, and unsatisfactory condi- 
tions prevailing in the farming areas 
are being reflected in smaller sales 
volume for some of the important mail 
order units. Recent statements by high 
government officials have avoided dis- 
cussion of the immediate future of busi- 
ness, but it may be significant to note 
the growing number of optimistic utter- 
ances on the part of business leaders. 
The American Bankers Association is 
officially on record as believing that 
“there are evidences that the present 
depression has about run its course”’’; 
the National Association of Manu- 
facturers believes that ‘‘the worst of the 
business depression has passed,”’ and the 
head of one of our most important steel 
companies is of the opinion that from 


now on we ‘‘can look to gradually im-- 


proving conditions.” Continued po- 
litical unrest in South America has an 
adverse psychological effect on business, 
but these developments are not entirely 
bereft of favorable results in the future. 
As stated before, there does not appear 
as yet any definite upward trend of the 
important business indices. Progress 
being made in some individual lines is 
being offset by declines in other fields, 
and the entire picture of industrial 
activity at the present time is very con- 
fusing. There appears no reason to 
expect any abrupt change for the better 
in the business situation, but the begin- 
ning of a slow improvement can not long 
be postponed. 


AAA 
Credit Situation 


GALE last week of $100,000,000 Can- 
adian bonds in the New York market 
is probably a forerunner of increased 
gold exports to Canada in the near future, 
a not unwelcome development. U. S. 
Treasury financing at mid-month will 
probably be accompanied temporarily 
by even easier money conditions than 
now prevail. Over the next several 
weeks, however, we are faced with the 
prospects of a substantial volume of 
bond financing by. corporations and, 
probably, a German short term issue of 
$125,000,000, which may be placed 
privately. It is estimated that about 
$400,000,000 of new issues are now under 
negotiation for early offering. The effect 
of these quests for new capital may result 
in satiation of the great demand for bonds, 
which is now so much in evidence, until 





these issues are thoroughly ‘‘digested”’ 


——_ 
by the ultimate investors. However j 

terest rates promise to continue at ni 
normal levels until there is a Pronounced 
increase in industrial activity yy 

would require substantial funds to 

it along, or unless there is a change jy 
Federal Reserve policy (which now ap. 
pears unlikely). 


AAA 


Barometer Changes 


N Tue Financiat Wor .n’s Busingy 

and Earnings Indicators, the right. 
hand pointer for Railroad Car Loading 
has been moved down to neutral to refleg 
the probability that in the fourth quarte 
of this year few, if any, further gaing ip 
weekly traffic figures will be witnessed 
Prospects are remote for any material 
gains in the near future in Automobile 
Output from the present level, and the 
right-hand indicator, which was one 
point above neutral on a seasonal basis, 
has now been moved down to a horizontal 
position and the ‘‘seasonal’’ symbol re. 
moved. Iron and Steel Output is about 
at its fall peak and no expansion in oper. 
tions is expected for the remaining months 
of the year. The right-hand indicator 
has consequently been moved down to 
neutral. In the “Earnings’’ division, the 
left-hand indicator for Amusements has 
been moved up one point in reflection of 
increased earnings over a year ago, which 
are being reported together with ev- 
dences that profits of leading units in 
this industry are continuing to run above 
levels of corresponding periods of 192. 
Fourth quarter earnings of both Passenger 
and Commercial Automobile producers 
will probably be lower than third quar 
ter results, and right-hand indicators for 
both of those divisions have been lowered 
one degree. While current earnings of 
the Food Companies are above those of a 
year ago, and although full 1930 figures 
are expected to show gains over 192 
total results, there is some uncertainty a 
to how profits in the last quarter of this 
year will be affected by the agricultural 
uncertainty. Therefore, the left-hand 
pointer has been advanced one degre 
and the right-hand indicator has beet 
lowered to neutral as more accurately 
showing the situation. The Leather 
division has now been expanded to it- 
clude Leather and Shoes. While the 
domestic shoe business is somewhat bet- 
ter than it was a year ago, earnings dl 
leather companies are apparently rul- 
ning at somewhat lower levels, and the 
net result for the group appears to be 
neutral. “Current” and “future” ind 
cators, therefore, have been placed in§ 
horizontal position. Further unsettle 
ment in the Paper industry has led t0 
dropping the left-hand pointer one degree 
(following the lowering of the right-hand 
pointer a week ago). Recent substantial 
increases in production schedules of # 
number of the prominent Radio om 
panies together with the failure of 
business to improve may lead to one 
two conditions: either such keen comp 
tition that profit margins will be largely 
eliminated, or the building up of — 
inventories which later may have # 
sacrificed at drastically reduced pret 
Because of the uncertainties existing 
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ihe situation, the right-hand pointer for 
Radio group has been moved to a 


neutral position. 

aad 

@TEMPTS to pick the bottom of the 

commodity price decline are haz- 
ardous; July, for instance, had generally 
heeft regarded as the bottom, but figures 
September show another drop of from 
per cent to 2 per cent in the ‘‘in- 
dexes,” largely as a result of further 
weakness in breadstuffs (which include 
sheat). Examination of the items which 
comprise the various indexes, however, 
shows that the price drop last month was 
not general; indeed, four important 
groups, meats, dairy and garden products, 
other foods and metals, actually regis- 
tered gains, while little change was shown 
by clothing. With so many of our im- 
portant basic materials now selling below 
the cost of production, it appears that a 
definite change for the better can not be 
far removed. The stabilization of com- 
modity prices would, of course, be one of 
the greatest single aids to business re- 


covery. 
AAA 
Foreign Trade 


PROPOSALS have been made that the 
United States trade its surplus stocks 
of cotton and wheat for those commodi- 
ties of which other nations possess a sur- 
pus and which this country requires in 
its normal business. Whether barter of 
this character would go very far in re- 
lieving the current depression is uncer- 
tain, but the weight of evidence appears 
to suggest that it would not. In the 
ease. of the British surplus of rubber, for 
instance, transferring any great amount 
to this country would merely mean that 
the place of storage had been changed. 
Demand for tires and other rubber goods 
remains low and the existence in the 
United States of additional stocks of the 
crude material certainly would do nothing 
toward increasing that demand. A pro- 
gam of barter, if carried out, would 
probably not prove to be a panacea for 
our present industrial ailments. 


AAA 


for 


Copper Buying Improves 


BUYING of copper has derived some 

stimulus from the present price level 
of 10 cents a pound: both from abroad 
and from the domestic market. A con- 
siderable portion of these purchases are 
for stocking up purposes, indicating a 
disposition on the part of the fabricators 
to consider the metal, which is now down 
to the lowest level it has touched in 
4 years, as about scratching bottom. If 
the industry can succeed in maintaining 
the current price for a sufficient period to 
convinee the trade that price stability has 
ben attained it would not be unreason- 
ible to expect before long a definite turn 
wards betterment. October statistics 
we not expected to show any reduction 
i stocks on hand, for many orders now 
Ming placed are marked for future de- 
very. However, November figures may 
present a different picture. 


AAA 
Bankers More Cheerful 


AYEAR ago the American Bankers 
: ation at their San Francisco 
“nvention did not mince any words in 
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decrying the speculative orgy. Their 
executive head boldly came forth witha 
warning of its danger and it was only a 
month later when the deluge was let loose. 
At their meeting in Cleveland they 
chirped a more optimistic note. They 
expressed themselves freely that the 
depression had spent itself and that im- 
provement is ahead even if it is slow 
setting in. Since they are in close touch 
with the commercial interests they are in 
a good position to sense the turn. Still, 
it remains to be seen if history here will 
follow a precedent (which it so far has not 
done) that these authorities have noted 
the upswing as accurately as they de- 
tected the downturn in industry. 


AAA 


Peak in Dividends Reached 


WITHOUT including the year’s re- 
maining quarter, dividends disbursed 
by our corporations in 1930 will exceed 
1929 by $635,070,000 and interest pay- 
ments will show a gain of close to $200,- 
000,000. These payments represent funds 
available for additional investments; yet 
all this new blood is ignored because of 
the anemic state of the public mind. 
However, the proof that it is circulated 
can not be completely submerged. It 
makes itself evident in the increased 
number of shareholders the corporations 
are reporting. This indicates that a great 
many people are ignoring the stock 
market, having their vision fixed upon the 
inevitable recovery which they confident- 
ly expect to follow the current decline. 


a& AA 


Hoover Expects Trade Revival 


RESIDENT HOOVER’S speech be- 

fore the American Bankers Association 
was mainly directed to pointing to the 
soundness of the nation’s economic struc- 
ture without attempting to minimize the 
effects of the depression which has encum- 
bered it. His conclusion, which could not 
be different from that of any sensible man, 
was that the ground work of a trade re- 
vival was being laid, and it but remains 
for American energy and resourcefulness 
to speed it up. In his address he made 
several significant allusions which it is well 
to note for their possible eventual out- 
come inasmuch as they will come in for 
considerable agitation in the future. One 
is the tax on capital profits, which Mr. 
Hoover frankly admitted could have been 
responsible for our speculative excesses 
because it restrained the free flow of 
security transactions. Another was a 
change in our transportation act to give 
the railroads more freedom in their 
legitimate development. His views on 
these two points are extremely interesting 
and may give some hint of the stand he 
might take on them with the next Con- 
gress. In a broad business sense, reforms 
in both of these channels, now quite 
burdensome on industry, would prove 
constructive in their influence. The 
President likewise brought out the fact 
that if our present purchasing power could 
be fully exerted it would find its reflec- 
tion in industry abroad. This viewpoint is 
generally held overseas as may be judged 
from the frequent references to the need 
of our trade revival before the foreign 
nations can expect one of their own. 
Wall Street in its present gloomy mood 
accorded the President’s reassuring atti- 
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tude scant notice but even so, its force 
has not been lost upon the public—in 
that circle at least it will tend to dissipate 
pessimism because of the convincing logic 
embodied in his views. 
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national Telephone operates has the 
effect of reducing the dollar income as 
reported by the parent company. Re- 
covery in foreign exchange rates would, 
of course, alleviate this situation. 

It is well to point out that too much 
importance in this situation should not be 
attached to such factors as price to 
earnings ratio, operating profits, dividend 
return, ete., inasmuch as the company 
still is in the pioneering stage of develop- 
ment; potential growth in operation and 
earning power indicated for the coming 
years should outweigh, in the investor’s 
mind, present equity value as measured 
by earnings, past and present. The 
company has a service of proved com- 
mercial worth to distribute in little 
exploited fields. In the demonstrated 
vision and ability of its management 
rests the basis for belief that the rate of 
progress over the future will be com- 
parable to that recorded in the past. 
The low point in the company’s 
business was reached in July of this year, 
according to unofficial reports, and gradual 
improvement has been in evidence since 
that month. If this be so, then earnings 
for the latter half of the year should be 
somewhat better than first half results with 
figures for the full year slightly in excess 
of the $2 dividend requirements. While 
there have been no indications pointing 
to a reduction or omission of this dis- 
bursement such an action by the man- 
agement in an effort to conserve cash 
could not be regarded as incompatible 
with the best interests of its stockholders, 


national Telephone & Telegraph’s long 
term prospects for growth. 











Are Copper Stocks 
on Bottom? 


Copper metal is at the lowest price recorded 
in 25 years, with copper stocks in many cases 
at one-fourth of last year’s high prices—but 
the question still remains the same. In our 
latest bulletins we present some aspects of the 
situation as well as our answer as to 
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LOOK BEHIND THE NAME 


but would in no way detract from Inter- ° 





is generally presented that it 
first lien security, the word 


Constitutes 
p “Tien” ig gy 
generally interpreted as meaning thy 
same as ‘‘mortgage”’ that its use in this 
connection is open to some question 
Such titles as ‘first and unifying mort. 


gage,” ‘first consolidated mortgage,” an4 


“first mortgage lien” should not be 
unless the bonds constitute a definite 
first mortgage claim upon at least a Dart 
of the company’s property, and unless 
this is the true status of the bond the 
use of the phrase ‘‘first lien” will alws 
be open to question, although it may haye 
some defenders when used in another 
sense. 

“‘General and refunding,” “unifying and 
refunding,” ‘“‘general mortgage and col. 
lateral trust’’ or simply ““ consolidated 
mortgage” or “refunding,” are itl 
which may mean much or little, depend. 
ing upon the real nature of the lien or 
liens, which may consist of anything from 
a second to a fifth or even more remote 
mortgage on parts of the property. While 
there is no question as to the propriety 
of these titles, they are, in themselves, » 
indefinite that they immediately suggest 
the advisability of closer scrutiny into 
the nature of the liens. The dislike o 
the public for anything entitled. “second 
mortgage”’ has led to the: invention of 
many other titles which sound bette 
but which really mean the same thing 
Of the latter, ‘‘subordinated first mort 
gage,” which is really not a first mortgage 
at all, is so obvious as to be positivdy 





ingenuous. 

Many other titles have been invented 
which are meaningless because they ares 
indefinite or are open to so many different 
interpretations. While much improve 
ment has resulted from the investigation 
by the Investment Bankers Association, 
it still behooves the wary investor # 
‘look behind the name” and study the 
details of the security for bond offerings 
which are urged upon him for purchase, 
as well as the standing of the company 
and its prospects for future earnings. 
Bond offering circulars, when adequate, 
go into considerable detail as to the 
extent and nature of the security for the 
bond in question and as to the details of 
the prior liens, if any. These details ar 
often worthy of close study. 








concluded from page 14 








carry the representation that the bonds 
have definite first mortgage security 
upon at least a part of the company’s 
properties, cases were found where “first” 
meant only that the bonds were the first 
security of their particular type to be 
issued by the obligor, i. e., that they were 
first in point of -time only. When the 
word was found in conjunction with 
“‘eonsolidated” or ‘‘refunding,” it was 
discovered, in several instances, that it 
meant only that the issue was the first 
(again in point of time only) consolidated 
or refunding mortgage bond to be issued 
by the company.- This,-as the com- 
mittee stated, is ‘‘clearly indefensible.” 
‘First lien’’ is a- phrase which is still 
used rather loosely.. More.often than 
not, this means only that the common 
stock of some. subsidiary or affiliated 
company has been pledged under the 
bond indenture. While, in cases where 
this common stock is not subject to any 
prior claims to assets and earnings, such 
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as bonds or preferred stocks, the argument 





THE GOLD PROBLEM 
continued from page 8 











optimistic figures of Mr. Joseph Kitchin, 
a recognized authority on precious meé 
statistics. Other estimates run m 
lower and while it must be admitted that 
new discoveries or improvements l 
mining methods could change the pit 
ture to some extent, it appears Vey 
unlikely that they could remove the 
threat of a scarcity of gold over the nett 
few years, always assuming that present 
requirements as established by law 
practiced by the various central 
remain unchanged. Thislatterreservé 
therefore gives the clue as to the nec 
sary remedies and the places where they 
should be applied to harmonize 
requirements with the probable su 
without causing heavy changes 
general price level. , i 
The most important suggestion made 
a downward revision of the minimu” 
reserve required by law to be mal 
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tained against currency in circulation 
and deposits. The percentages in use 
at the present time in various countries 
are not fixed according to present needs 
but are the outcome of traditional con- 
cepts of reserve requirements with a quite 
arbitrary fixed minimum, which averages 
between 33 and 40 per cent at the more 
important central banks. There is no 
reason whatsoever why this rate could 
not be lowered substantially according 
to the economic situation in the various 
countries. The practical fallacy of a 
reserve requirement against notes in 
circulation of say 40 per cent becomes 
apparent, if one compares the total mone- 
tary gold supply in one country with the 
total of notes and credit money, i.e. 
deposits. Such a calculation gives for 
the United States a gold cover of 6.84 
per cent as of June 30, 1929, against 5.83 
per cent in Great Britain, on December 
31, last year. 








Effect of Crisis? 








On the other hand, should an economic 
crisis develop of such serious proportions 
as to cause a general demand for con- 
version of notes and deposits, the gold 
supply in any country would prove to be 
inadequate. In addition the fixation of 
a high percentage of cover requirements 
invariably leads to the maintenance of a 
cover in excess of the “legal minimum’”’ 
and at any time the cover comes danger- 
ously near to this arbitrary limit, at least 
a psychological crisis is at hand. A down- 
ward revision of these legal requirements 
as suggested by the Financial Committee 
of the League of Nations would go a 
long way toward offsetting the impend- 
ing shortage of gold. Of course, such a 
new policy regarding the required per- 
centage of legal cover could only be at- 
tempted gradually according to the 
economic needs of trade and industry. As 
the problem is an international one, it can 
be solved only on the basis of international 
agreements, with a corresponding change 
of the public’s attitude toward this 
monetary question by gradual education. 

In the same way an increase in the 
use of checks instead of notes is advocated. 
This applies to nearly all nations except 
the Anglo-Saxon group. As a matter of 
fact, nine-tenths of all financial trans- 
actions in the United States are carried 
out with checks or, to use a technical 
financial term, with credit money, while 
this method of settling accounts is still 
quite uncommon in the Latin countries. 
Furthermore the process of withdrawing 
gold from circulation and increasing the 
reserves of the central banks should be 
continued and hoarding prevented as far 
as possible. As a further step, a closer 
cooperation between the more important 
central banks appears to be a paramount 
requirement together with a more in- 
tensive application of the gold exchange 
standard by smaller countries. 

While the League’s Financial Commit- 
tee has outlined the problem and collected 
all the underlying facts, it is up to the 
central banks and governments of the 
various concerned nations to carry out the 
suggestions. The Bank for International 
Settlements, which was primarily created 
to provide means of such international 
cooperation in monetary and banking 
matters, is likely to take a leading part 
in the further solution of the all-important 
gold problem so as to prevent the coming 
shortage from having serious effects on 
price movements. 
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Chicago, Rock Island & Pacific conv. 4s, 1960..... July 2 20 
Continental Oil—Low Priced Switches................ July 16 7 
Chicago Great Western ist mtge ae cbs os mae ne July 16 16 
Chicago, Rock Island 6% cum. pfd................. July 16 16 
Continental ~~ a~ tp Ne ae ee July 16 20 
Chic., Mil., St. P. & Pac.—Combination Rail Purchases. Seay 30 68 
Chile, Republic. of. 6s, 1961—-Foreign Bonds.......... July 30 16 
Coca-Cola—*‘ Hot Weather’’ Leaders.................. Aug. 6 6 
Canada Dry—‘ Hot Weather’’ Leaders................ Aug. 6 6 
a, SR ie ae er es Aug. 13 16 
Crucible Steel 7% cum. pfd.—Non-Callable Preferreds. ro 13 18 
EE ea eee Aug. 27 22 
Be ee ere July 23 22 
= — Si GS iia ivcin aelp aks b's hohe es See Aug. 20 27 
sg = Ft ae am ee Sinks be we Sept. 24 31 
Drug, Inc.—Ten Bargain Stocks...................... July 23 6 
Denver & Rio Grande Western gen. 5s, 1955......... July 30 7 
Deer & Co. 7% cum. pfd. ($20 vitae he | ee 
PE hanes ne cathe edb ab) 0 o's whe 656 eee Aug. 13 18 
Electric Power & Light deb. 5s, 2030................ July 16 16 
OS ee SS eee July 16 16 
Engineers Public Service—Pref. Stocks with Warrants. “Sept. 3 16 
Finland, Republic of, 6s, 1945—Foreign Bonds........ July 30 16 
ne TN DTN REROR B. no ioe osc nes cceeccscce Sept.10 14 
Grand Union $3 cum. pfd.—Senior securities with 
SER ee er ee ae July 2 20 
Grand Union—Low Priced Switches.................. July 16 7 
General Foods—Ten Bargain Stocks.................. July 23 6 
General Motors—Ten B _ a ee ee July 23 6 
Glidden 7% cum. prior Pie PLT EAI, TAOS July 30 12 
Germany, Republic of, 5 \%s, en Bonds....July 30 16 
General Cable, first 5 ys . << | eer Aug. 6 14 
General Foods—First in Frosted Foods pobien es & nie wee aie Aug. 13 12 
General Motors—Combination Motor Purchase........Sept.17 8 
Hershey Chocolate $5 conv. pfd.—Senior Securities with 
Baa al es ine SS PIE ay) SS aR — 2 20 
Hudson & Manhattan, income 5s, 1957............. 6 14 
Hudson & Manhattan—Good Yielding Traction Stock. cont 10 9 
International-Cement conv. deb. 5s, 1948........... July 2 20 
International Shoe—Shoe Industry and Tariff.........July 16 12 
International Utilities—Becomes Investment Trust. . July 23 17 
International Match deb. 5s, 1947—Investment Bond. July 23 16 
International Great Northern adj. 6s, 1952.......... uly 30 - f 
International Great Northern first 6s ‘‘A,’’ 1952.....Aug. 6 14 
Investment Portfolio—$20,000...................... Aug. 20 8 
eS PS PS Sept. 10 7 
Industrial Mortgage Bank of Finland 7s, 1944........ Sept.10 11 
Japan Imp. Govt. 5 %s, 1965—Foreign Bonds......... July 30 16 
Kansas City Southern R. R. 4% non-cum. pfd...... July 30 12 
Loew’s, Inc., 64% cum. pfd. ex-warrants........... July 16 16 
Louisiana & Arkansas ist mtge. 5s ‘‘A,”’ 1969....... July 23 16 
Liquid Carbonic—‘‘ Hot Weather”’ Gamiee.........-2- Aug. 6 6 
Miller, I. & Sons—New Era Merchandiser............ July 2 7 
Ee OE ee ee ee Aug. 13 20 
I on ko 9's'0 6b W's) W owes oo 66a 6% Aug. 27° 8 
Mortgage Oe ES aro Sept.10 11 
Mortgage k of Denmark <*> Se oes. Sept.10 11 
Maga: zine Advertising Lineage—July Pia vat an Ge Gewese July 23 24 
se, eR ee Aug. 27 24 
Northern States Power Dersrmnention in Utilities....July 16 6 
National Dairy Products 5 Ys, 1948................. July 16 16 
New York, Chicago & St. Louis 6% cum. pfd....... July 16 16 
New Haven R. R.—Combination Rail Purchase. ....... July 30 8 
National Power & Light $6 cum. pfd................ July 30 12 
National Dairy—Drought Aids Dairy Stocks. . ... sept. 3 7 
Peoples Light & Power class A...................... Sept.10 14 
Pacific Gas & oop gy hg aaa in Utilities..... July 16 6 
oo ee eS eee ee ee July 16 16 
nn 8 Co. 1% Pees ceee OF) O66. .6:.. 00 0 esas July 16 16 
Procter nw css waa ephin asset ove ae Aug. 27 22 
Quarterly Index—April, May, June................... July 9 29 
Railroad Earnings—May TS Se Re Pes - July 16 24 
IN oa. is'w. ap Sate a kw eee ale OW oe ane. 6 23 
= ” | SRIRSEE, = ore eee” Sear epee” Sept.10 24 
Re mae Steel $6 cum. pfd.—Senior Securities with ‘acai 
Say en & wing ke aoa tomas Glee tic bac -o\w eb aie Soke y 
itegnalde Tobacco—tTen Bargain Stocks.............. July 23 6 


Title 

St. cate ~wepeunneneie 5% non-cum.—Non-Callable Teens 
mecurtthes. "aes iltiasknae ita Our Indigestion 0; rer?” Aug. 13 y 
Solvay Aanauaner--Paeend rred Stocks with V pocketed Ki 
Southern California Gas coll. tr. 5s, 1937 
Southern Pacific—Ten Bargain Stocks.......... J | 
Southern Pacific—Two Attractive Rails...... 9° °°°°"’ uly 23 
Spalding—New Era Merchandiser.............._| Jul 
a & Electric $4 cum. pfd.—Non-Callable ¥ 
Standard Oil indiana—Oil Sicck of Merit. 1171101" Avg. 18 


Standard Oil (N. ig )—New Merger Common Stoc me Aug, 27 ? 
Standard Oil (N. Y.)—Ten Bargain Stocks....... ne or 30 
Stone & Webster—Beneficiary of Utility Growth... |||’ Sent a 
Strauss-Roth Stores—Hot Airing................ 07°" Aue ot 
Superheater Go.—Ally of Rails. 9. 200022000220000 $4 : 
Texas Corp. conv. deb. 5s, 1944.................. Jul 
Transamerica’s Diverse Profits...................°° Jue 24 
Twin City Rapid Transit—Mystery...... 22.1.1... ) Aug. 3 : 
United Aircraft—Preferred Stocks with Warrants. ... Sept 
J ge Se | aaa ere. July. 3 
United Biscuit “Undervalued Food Stock: -°!2:°"":" ‘jyy 3 i 
nite ar Stores—Speculation on New M 
United Corp.—Low Priced Switches......... eee nT 


United Light & Power $6 cum. pfd.—Senior deciridten™ a) 





Sn are ctr ae km cohw ie see 
U. 8. Tobacco—High Yielding Specialtics.....211 2211: 7ju ; “ 
West Texas Utilities first 5s ‘‘A,’’ 1957............. Aug. 6 
White Rock—“ Hot Weather” Leaders.........! or Aug. 6 , 
Wrigley—Chewing AY BN 5 oo 5-5 6c vSicdin wee cea ste July 2 : 
Title Issue Page 
ce Shc Oe Aug. 27 11 
Amusements, Pe SNOT. 1. iss vw cccecs cucu Sept. 17 7 
Bank Stocks—The New York....................... July 16 4 
SPUREDNEE MUCMUNMNNED MDIROQUOOI. oc ooo sc nc scccsccdececaend Sept. 10 19 
mritiohn Banpire Pree Trade. ..........ccccccccccccce Aug. 13 § 
Bull Market, Leaders of Next....................... Aug. 0 5 
NINE ON In s5s5 3's oe 6) 5.0 wh do + in 08 6s 2s Aug. 13 4 
Capital Export and Foreign IMS 6000.09 00a knee Sept. 24 15 
os oc) 5c 0.4 vib w.d's bese a Sept. 10 
Nn nn ea cae fe uly 23 5 
**Commoners’’—In a Depression..................../ ug. 27 4 
ES OE ESS ee, Serre ern July 2 4 
Credit—World’s Business Panacea.................. Sept. 3 1 
Daye Alzend, What of Thom?. .... 2... occ ccc ccucs 
I Rt Rs cre Gicvds < Skin baie osc pe a" 
Dividend Stability Leaders. .... 2... 0c c ccc ccc cccs July 23 § 
Drought, Trath About the... . 5.06... ccs cccsccwecs Aug. 27 18 
Earnings Leaders—Half Year....................... Sept. 3 8 
Earnings Leaders— Which Are the?................. 90 
England’s Economic Situation..................... July 23 0 
Ex-Dividend Fundamentals........................ Sept. 3 15 
BEOGCRPER CiOOK SO PUCUES. . ow onic ccc cece ccccccun Sept. 24 13 
False Indicies Deter Prosperity..................... Sept.17 $ 
eran Cemmeery BG PEOMIOEAS. ... . «0 oc ccc cceccccces Aug. 13 
Farm Problem, as Seen in the West................ Aug. 27 i 
OEE SOS Se a eee Aug. . 11 
Re... LO eee eee Aug. 27 6 
Foreign Trade and Capitai ee Sept. 24 15 
EES TR re Aug. 20 $ 
Governmental Loan Control....................... July 23 18 
Half- Year Earnings Leaders.......................- Sept. 3 $ 
Ice Industry Still Flourishes....................... Sept. 3 4 
oes OS eee st Sept.17 5 
Investment Portfolio—$100,000..................... Sept.17 
Investment Program—$5,000—Semi-Annual Review.July 9 8 
Investment Program—$15,000—Semi-Ann. Review. .July 9 33 
Investment Trusts, Our Subnormal................ Aug. 6 3 
Re eee Sa eae: Aug. 13 5 
Investment Trusts, The Best......... ge bis swe te ee Sept. 3 5 
Japan—What Is Ahead For It?....................- July 16 5 
Leaders of Next Bull Market... .......0cccccccccccel ug. 20 5 
BOM TIOMETS, SFOVOTMOROMEAL . oo. cc cccccccwcccsece July 2 i 
a eee oo oo wb elaeia 6 64 SORT July 2 5 
een ne TENURED. ks. oss ccc ccs ccc sooceen Aug. 6 1 
Minders, Amoter Moos TOF. .... ... 5.0 cece cc ccnces Aug. 20 7 
Ree ees OO ED sss 5 oc 5 oc ac see cesscswaen July 30 5 
Pintiemts Melamine Bhbst... > so os. as occ ce cc cles essen Sept. 24 7 
Natural Gas—Pro and Com........... cece cece csees Aug. 27 ; 
Nitrate— World Cartel in Prospect..............++-: Aug. 6 
Cn, a an Aug. 13 7 
Pete, Dwi of he. ... 0... c2.csccdcacsecsecnee July 9 5 
Pipe Lines and Rail Earnings..................--+55 Sept. 3 ' 
ee i UMD, Sw ccc sence ened cwecce cu Gem Sept. 10 ; 
Rails and Bus Competition................-.06-005: Aug. 20 ; 
Rail Earnings and Pipe Limes.........cccccccccccess Sept. 3 ' 
Railroad Developments, Constructive............--: July 23 3 
EE a ee ere Aug. 27 5 
Rubbers, What’s Ahead for the.................-555 Sept. 10 
Semi-Annual Review Number................++5:° July tt 
ee eee EE errr Some r 
Stocks and Their Sponsors—300...............-+++: Sept. 0 
Stocks, ‘*‘Scarcit Nha vinta din dk siete pklce Hace *,. JUy 0 il 
OR eee rs res Aug. 9 5 
eS ee rio July 
se od Sev aida Sea July * r 
en ee A ee ree Sept. 6 3 
Trusts, Investment, Our Subnormal............---+ Aug. 5; 
Wages and Proaperity............. 0. ccc cece cece es Sept. 10 
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THE FINANCIAL WORM? 
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racTS ABOUT THE MARKET 





from page 5 


ee 
concluded 


— 
2 of silver was arrested. The price 
of this metal is made in England, so it was 
that the reflection of this good 
news found an immediate response there. 
Itisnow two and one-half cents an ounce 
above the low point for the year and 
already there is evidence of a tightening 
up of commodity prices, not only in this 
country but throughout the world. 

This is what we intended to convey to 
mind when we said the market is now 
‘nning to weave a new circle. The 

evidence of it is manifested in its action 
yith its backing and filling. This process 
has been going on for several weeks, and 
may go on longer. It is what is known 
instock market parlance as the hardening 
method—creating a strong base upon 
which to build a future bull market. 

It is not done in a day, nor a week, 
not even ina month. The up and down 

ings will continue, and the nimble 
trader will take advantage of them both 
yays. All is grist that comes to his mill. 
The investor may be trusted to scent a 
bargain—and pick it up, too—in this 
interplay of forees now at work on the 
New York Stock Exchange. 

A good many of this class are holding 
off expecting this market to repeat a per- 
formance witnessed at the tail end of other 
bear markets—a perpendicular drop, 
with a quick recovery, a sort of snap the 
whip game where the last fellow on the 
line goes tumbling off into space. 
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ANew Technique May Evolve 





Such a thing may happen. It is con- 
ceivable, from the study of past markets; 
but Wall Street has a habit of not doing 
the same thing twice in the same way. 
There may be a new technique evolved to 
fool even the sophisticated. We don’t 
know and, when in doubt, we leave pro- 
phesy to those who specialize in the 
occult. All we can say is that the aver- 
ages tell their own story and here they 
are as tabulated by Standard Statistics. 


STANDARD DAILY STOCK PRICE INDEX 


Trading Swings: (50 Industrials) 
Declined to: 177.2 (May 3/30) —25.2 
Rallied to: 189.8 (May 14/30) +12.6 
Declined to 149.6 (June 24/30) —40.2 
Rallied to: 170.1 (July 28/30) +20.5 
Declined to: 155.0 (Aug. 12/30) —15.1 
Rallied to: 170.8 (Sept. 10/30) +15.8 
Declined to: 142.9 (Sept. 30/30) —27.9 
Rallied to 150.1 (Oct. 1/30) + 7.2 
DAILY MOVEMENT 
Sept. 50 Ind. 20 R.R 20 Util. 90 Stks 
i .. 149.7 115.8 205.8 154.3 
aa 148.6 114.6 204.8 153.2 
. Tae 144.9 112.6 201.3 149.8 
a an 142.9 112.0 197.4 147.6 
ee, 150.1 114.8 204.8 154.2 
Rice... 147.9 113.8 203.2 152.3 


The new circle now being adumbrated 
on the periphery of the old is created by 
substance, not fancy. The gold which 

country has been shipping abroad is 
east upon the waters of commerce. 

It will create a buying power in countries 
& stimulant, for such a creation, is 
needed. It will come back to Uncle Sam 
mereased a hundred fold, starting our ex- 
Pert movement, thus putting to work 
ds that are now idle. It is twice 

. It pleases him that gives and 
him that receives. It is the mightiest of 
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Help Saisie 


Business Right Now 


ENNETH C. HOGATE, vice- 

president and general manager of 
Dow, Jones & Co., urged distribution to 
stockholders of some of the millions of 
corporate surplus which are “passively 
at work but have no velocity,” to help 
stimulate business, speaking at the re- 
cent opening of the Cleveland Stock 
Exchange. 


Mr. Hogate proceeded to show that 
since our painful lesson of 1921 deflation 
we have in nine years “traveled the long 
road from frozen inventories to frozen 
cash’’; that “exorbitant surpluses inten- 
sify the peak of speculation, whether it 
be in stocks, labor or commodities. 
When this situation has been brought 
about—in other words, when stock 
prices and productive facilities have 
reached a point where they are clearly 
in excess of consumptive ability—there 
ensues a tumble.” 


For businessexecutivesthereis food for 
thought here. Reprints of this talk from 
THE WALL STREET JOURNAL, 
and samples of this business man’s daily 
guide to the important news of busi- 
ness and financial developments, free 
on request. 


_ A separate bulletin called ‘Corpora- 
tion Earnings,” which tabulates and 


compares hundreds of current earnings 
reports each month, is proving an in- 
valuable aid in appraising security val- 
ues to yearly subscribers who receive it 
free, if requested. 


Right now you may need more 
information on the following: 


Electric Bond & Share ‘Business at a Glance” 
Union TankCar (Wkly. Statisticsof Business) 
Nstional Lead Computing Dow-Jones Averages 
Humble Oil & Ref. (List of Securities Used) 
Briggs Mfg. 33-Year Chart of 
Beatrice Creamery Dow-Jones Stock Averages 
General Cigar, Pfd. 15-Year Chart of 
Int’l Agricultural Dow-Jones Bond Averages 
P. Lorillard Co. 


Check any four reports on above you want 
FREE with $3 trial subscription offer of THE 
WALL STREET JOURNAL to NEW sub- 
scribers only: 


2 MONTHS’ TRIAL—NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 


(Trial offer includes 4 reports checked above, 
also Booklet, ‘‘Ten Rules for Investors,’’ also latest 
issue of ‘‘Corporation Earnings,” Bulletin sum- 
marizing and comparing nearly 500 earnings 
reports sssued last month.) 


Name.. 





Address.. 








Ask for Free Sample Copies—No Obligation 
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all stimulators: Idle here it served no 
purpose, save eating its own head off. 

With the upturn of prices on the New 
York Stock Exchange the savings of 
Europe will gravitate here for investment. 
First, because it is the safest place in 
the world to employ surplus money and, 
second, it is the only haven left where 
one can escape the greedy hand of the 
tax gatherer., Taxes in England take about 
one-half of a man’s income, and it won’t 
be long before this stage is reached in 
France and Germany. 

All these factors contribute to the mak- 
ing of that new circle, now underway and 
which, from the very nature of things, 
eventually spells a bull market. Manipu- 
lation will have no part in it. Neither 
will the present pleasant pastime—now 
much in vogue—of trying to talk the 
market up. 

Prices will rise in response to a far- 
flung demand, obeying the natural law 
that money goes where it will earn the 
most for its owner and under the present 
dispensation that place is here, and now. 

These factors never yet lost a battle— 
and never will, despite the wailings of all 
the Jeremiahs from now till the crack of 
doom. In their blubbering they remind 
one of the old lady in the story, trying to 
brush back the ocean with a broom. 

No one—not even the most subtle 
bear—has ever discovered a way to cir- 
cumvent the action of the natural law 
in its operations as above described. In 


action and reaction it is consistent, its 
ultimate end always being a wider 
sphere of activity—and that is the reason 
we believe a new day is dawning for Wall 
Street and the whole world. 





v Vv 
Stimulating Home Building 


RESIDENT HOOVER advocates a 

more liberal policy of loans to actual 
builders of homes. This is feasible, in view 
of the mass of idle capital that is now un- 
employed, and could be done by increas- 
ing the amount that could be borrowed to 
as much as 85 per cent of the construction 
cost fora home. It has been found in the 
instalment business that losses are 
negligible on merchandise where from 85 
per cent to 90 per cent of the purchase 
price is left to be paid over a period of 
time. In a home the moral risk is even 
less, for a home owner will pay to keep the 
roof over his head long after circumstances 
may compel him to cease paying off his 
other debts. Moreover, there would be 
only the loss of time in finding another 
buyer in case lenders had to take over the 
home. But it will be necessary for Mr. 
Hoover’s proposal to have the backing of 
moderate interest rates to succeed in 
stimulating residential building. It can’t 
be done by making the costs of second and 
third mortgages run from 20 per cent to 
25 per cent. 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 





Six Months 


1930 1929 

American Smelting & Refining 

BSc cose seco 5% $6,879,442 $10,947,501 

DOr GATS... ..... 2.74 5.02 
Ohmer Fare Register 

the win Since a a - «-seeens 

rs 0608 leweeuens 
Western Maryland Dairy 

ee eae 531,320 471,839 

Der Guase........ 4.26 3.49 


— 37 Weeks Ended Sept. 13 —— 


Continental Baking 


eS ee 
_Class A per share. 


4,012,622 
SBE seencecs 


Seven Months 


Standard Oil Ohio ; 
2,294,052 


Eight Months 


Eastern Steamship Lines 


DG kos oe tee 1,432,267 1,725,545 
Pacific Tel. & Tel. 

SS Oss elle ar is 11,177,710 10,377,535 

per share........ 4.40 7.61 


Nine Months 


Capital Administration 





Se oaee Ca anew | Leleeeek 

DOr BUSTS. .....25 Bae.-. sheared 
Fourth National Investors 

RS Pe ee. § <etesben 

DOP SERIG.. ..<.0 6.00% on Wh Soeeweic 
Lindsay Light 

ee eee 74,829 56,504 

DOr MEETS. .....:..00 1.02 67 

d— Deficit. f—Before Federal Taxes. 





12 Mos. Ended June 30 











1930 1929 
Davison Chemical 
~ SSGE e aeeee $2,036,486 £$1,643,434 
Pe. ties) |) hs bin a 
Electric Bond & Share 
oe mato ae erry te 
eee a: } tebe cones 
Langendorf United Bakeries 
Seer bis sats 427,550 501,875 
clas A & B...... 2.03 2.64 
12 Months Ended July 31 —— 
United Electric Coal 
Ps ios ets es cian ices 302,795 701,380 
Se. 1.08 2.25 
12 Months Ended Aug. 31 —— 
Alabama Power 
RR ee 5,408,408 6,159,611 
American Water Works & Electric 
MG 2 vn th gieie in % 7,560,164 7,197,369 
de 3.65 3.62 


Consol. Gas, Elec. Lt. & Power (Balt.) 
BCA oh, tite cain 7,478,410 eee S| 
mh 


ne 
Der Gere.......% 5.82 


Consumers Power 


oa, ey ee 11,939,418 11,676,395 
Eastern Utilities Association 

SRS RS er ere d2,904,108 d2,873,414 
Georgia Power 

MS cho wre ewes ee 7,135,314 7,465,940 
Gleaner Combine Harvester 

ee 1,422,045 1,053,738 

per share...... 3.55 2.63 
Jantzen Knitting Mills 

EES 699,156 646,828 

Se 6.57 6.10 
Lake of Woods Milling 

AE is is bs Os & 0 113,413 831,941 

per share.....:... 0.06 4.91 
Memphis Power & Light 

ae $2,239,937 $2,012,676 
National Fruit Products 

ee 164,521 143,263 

per SHATO........ 55.10 47.18 
Tennessee Electric 

Re Re PRS 3,960,516 3,706,063 


tBefore Depreciation. 








Manhattan Manipulators Indicted 


"THE Federal Grand Jury has indicted 
on nine counts of mail fraud and one 
of conspiracy six men who were identi- 
fied with the much discredited pool in 
Manhattan Electrical Supply. They are 
Richard M. Brown, former president of 
the company, Charles H. McCarthy, 
alleged manager of the pool, Norman B. 
Ross, head of the Ross Petroleum Corpora- 
tion, Harold Boulton, specialist in the 
stock and member of the New York 
Stock Exchange, Charles F. Petree, 
manager of the Reading office of Prince 
& Whitely, brokers, and Charles Woram, 
assistant manager of the latter firm’s 
New York office. Neither the firm of 
Prince & Whitely or the Manhattan 
Electrical Supply Company had anything 
to do with the manipulation. It was the 
operation of the above individuals. Ac- 
cording to the allegations, these men con- 
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spired to create a fictitous market in the 
stock by employing a tipster service to 
mail out 250,000 pieces of literature mis- 
representing the financial condition of the 
company and dividend prospects and, 
further, by paying customers’ men $50 for 
each hundred shares they succeeded in 
selling to their clients. Several months 
ago Sutro & Company were suspended by 
the Stock Exchange because one of their 
branch offices handled the stock on the 
ground that the firm members should 
have known of it and checked it. Yet 
the Sutros were not indicted. In view 
of the allegations of the Federal Grand 
Jury, friends of the Sutro firm are wonder- 
ing whether they should be made a scape- 
goat while others on the same ground, 
though not possessing any knowledge 
of the transactions, are not similarly 
treated. 


bank 
insurance & 


investment trusts 








—= 


National Surety 
Reports Earnings 


The report of National Sure 

eight months ended August it 
total net income of $1,551,695, or $5.7 
a share. No comparison is available 
Income from investments amounted j, 
$1,332,462, or $4.44 a share, and appre 
ciation in the market value of investments 
since the first of the year was 

or $1.95 a share. Underwriting open. 
tions were apparently unfavorable, 4 
total net income was below the com. 
bined income from investments and 
appreciation in value of holdings, Ean. 
ings from all sources in August wap 
$497,862. During the first eight month 
of 1930, net premiums received totaled 
$12,140,739, a decline of 6.5 per cent 
from the same period of 1929. A large 
part of this decline was due to the dis 
continuance of certain lines of busines, 
As of August 31, surplus and undivided 
profits totaled $10,776,128, excluding 
the market value of 150,000 shares of 
Insurance Securities stock held. This 
would indicate liquidating value of 
approximately $86 a share for the 300,00 
shares of $50 par stock outstanding, 
Including the market value of Insurance 
Securities stock on August 30, liquidating 
value would be increased to $93 a shar, 


’ shows 


National Investors 
Group Reports 


The report of Fourth National In 
vestors as of September 30, shows u- 
realized depreciation of $5,465,435 in 
securities held, compared with unrealized 
depreciation of $3,926,562 on June 30, 
last. Securities at cost of $22,548,045 
on September 30 had a market value of 
$18,082,610 on the same day. The con- 
pany purchased securities on September 
30 to the value of $249,694. The liqu- 
dating value of the common stock o 
that date was $42.61 a share compared 
with $46.80 a share on December 3l, 
1929. 

Second National Investors reported 
securities with market value of 9; 
894,173, on September 30, compared 
with cost of $10,286,497, a decline of 
$2,392,324. Unrealized depreciation 
amounted to $1,714,040 on June 30. The 
liquidating value of the preferred stock 
which is entitled to $100 a share 2 
liquidation, was $90.60 a share 0 
September 30, compared with $102.80 a 
share on December 31, 1929. The report 
shows $124,847 for securities pure 
on September 30. 

Third National Investors reported 
liquidating value of $36.73 a share of coll 
mon stock on September 30, com 
with $41.27 a share on December 31, 19%. 
Security holdings had a market value 
$7,537,524 on September 30, comps 
with cost of $10,325,598. U ' 
depreciation amounted to $2,161,21 
on June 30. The company P 
$203,272 of securities on September 30. 
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Rails In Fighting Mood 


f rails have started to fight the 
To. buses on their own ground, 
+ of more economical transportation. 
several of them have reduced passenger 

to where the cost of traveling is 
under the figure charged by their rivals. 
The Atchison is trying the experiment of 

ing only 2 cents a mile and improv- 
ps the comfort of traveling in its day 
coaches. Other rails are likely soon to 
fall in line. Railroads must haul a certain 
number of cars to each scheduled pas- 

r train and the overhead cost varies 
jitle whether one or a hundred travelers 
ge carried. If their half-empty day 
coaches can be filled, the roads will suc- 
ced in taking up much of the slack they 
now face in their passenger traffic. If 

ple can travel in equal comfort and 
at less cost they will choose the cheaper 
my. This development is not causing 
much comfort among the operators of 
jong-distance motor-bus lines. In self- 
defense the rails have had to assume this 
militant attitude in protecting their own 
property. Sooner or later the worm will 


turn. 
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Errata 


READERS who are saving copies of 
“Three Hundred Common Stocks and 
Their Sponsors,’’ which appeared in the 
September 24 issue of THe FINANCIAL 
Wortp, for future reference, should make 
the following additions and corrections 
in the list: 

Goldman, Sachs & Company should be 
added as a sponsor for American Metal, 
Archer Daniels Midland, Brown Shoe, 
Gimbel Bros., Kelsey Hayes Wheel, S. H. 
Kress, R. H. Macy, May Department 
Stores, Munsing wear, and National Bellas 
Hess. This house, listed as a sponsor for 
Studebaker and Underwood Elliot, is no 
longer connected with these two com- 
panies. Present banking connections of 
Underwood Elliott are Lehman Bros., 
Chase National Bank, and Hayden, 
Stone. 

The National City Bank should be 
added as banking sponsor of Consolidated 
Gas Company of New York. 
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other half on October 16. The Port of 
New York Authority will market a new 
$16,000,000 issue in the near future. It is 
estimated that over $400,000,000 new 
municipal issues will be authorized by 
voters at the coming elections. While 
such heavy issues of municipals and other 
high grade bonds will naturally have the 
tendency to slow down the general ad- 
vance in listed bonds, there is every reason 
fo believe that the flotations will be 
readily absorbed. The trend toward 
ueing the interest paid on savings 
bank deposits, discussed in this depart- 
ment last week, has clearly bullish impli- 
tations for the market, in the gilt-edged 
vision, at least. With savings bank 
tates down to 4 per cent (or lower, in some 
cases), purchase of issues selling to yield 
tween 4 and 414 per cent is now a 
Mofitable operation for the banks. 
€rmore, some shifting from savings 
bank deposits to bonds yielding over 4 per 
tent may be expected. 


OCTOBER 15, 1930 





WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’) 


(Weeks ending Saturdays. Weekly average 1923-1995 equals 100) 


BUILDING CONTRACTS (oalLy averace) 





FISHER’'S WHOLESALE PRICE INDEX 
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FREIGHT CAR LOADINGS | 























120 | Tunes 
100 eae he i a = 
a on ate ma iz 























IRON AND STEEL COMPOSITE PRICE 





BITUMINOUS COAL. PRODUCTION 
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STEEL PLANT OPERATIONS 






COPPER PRICE, ELECTROLYTIC 


OEBITS TO INDIVIDUAL ACCOUNTS 
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CALL MONEY RATES 






BROKERS’ LOANS 





TIME MONEY RATES 


DETROIT FACTORY EMPLOYMENT 


COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 
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There was renewed activity at higher 
prices in Fonda, Johnstown & Glovers- 
ville 414s on the announcement that this 
road and the New York Central had 
come to an agreement which both are 
requesting the Interstate Commerce Com- 
mission to approve. The Central was 
required by the I. C. C. to make an offer 
to purchase or lease the Fonda as a condi- 
tion to approval of its application to 
lease the Michigan Central and Big Four. 
The Central made offers for the road’s 
steam lines but refused to consider the 
electric interurban lines also operated by 
the Fonda. These electric lines constitute 


._part of the security for the Fonda’s bond 


issues, and the difficulties standing in the 


——— 


way of segregating them proved insuper- 
able. The new agreement provides for a 
readjustment of the rate structure on 
traffic interchanged by the roads at 
Fonda and of the contract covering use of 
joint facilities at that point. If approved 
by the I. C. C. as a substitute for acquisi- 
tion, it is expected that the resultant 
larger revenues will make the Fonda self- 
supporting and will cover all of the road’s 
bond interest requirements. The Fonda 
will continue as an independent line, and 
while this probably means that its bonds 
will continue in the speculative category, 
the new agreement with the Central 
promises some improvement in their 
status. 
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4 Aluminum Co. of America “A” 


Company’s foil mill at Edgewater, New 
Jersey, resumed operations last week, to 
supply the marked increase in forward 
tonnage brought about by improving 
trade conditions in the aluminum foil 
business. Mill opened with one shift and 
will go to three shifts as soon as the in- 
creased business warrants continuous 
operations. 


4 Associated Gas & Electric ‘A” 


Smaller industrial demands were re- 
sponsible for the recent slight let-down in 
the system’s gas output. Total for the 
week ended September 27, represented 
a decline of 8.5 per cent from the similar 
week of 1929. Water consumption for 
the system for the same week, however, 
showed an increase of 19.3 per cent. 


4 Brazilian Traction —_ 


Stock has been somewhat reactionary in 
reflecting the unfavorable political situa- 
tion in Brazil. It is believed, however, 
that the readjustment will be accom- 
plished without lasting harm to this 
utility which is firmly entrenched in the 
economic life of the nation. 


4 Cities Service —~_ 


Although the price of the stock has 
drifted lower during the recent set-back, 
the shares have taken considerably less 
a part in the general decline than was 
witnessed a year ago when it had been 
bid up to record high territory on huge 
volume. The technical position of the 
stock is apparently more healthy, and the 
stock is being avoided by the shorts as a 
trading medium. 


4 Cons. Dairy Products a 


Cancellation of contracts by several 
chain store systems is evidently re- 
sponsible for omission of the dividend 
on the company’s stock. Such a possi- 
bility was suggested in this column a 
few weeks ago. The company has often 
been mentioned as a merger possibility, 
and it is believed that the management 
may now be more susceptible to over- 
tures than heretofore. 


4 Dubilier Condenser yaad 


Trial of the action of the United States 
against the company to determine the 
title to the patents covering the operation 
of radio receiving sets by residential 
electric current, was begun in the Federal 
Court at Wilmington, Delaware, last 
week. Government contends that these 
inventions were developed by Percival 
D. Lowell and Francis W. Dunmore as 
employees of the Bureau of Standards in 
the course of their official duties, and the 
patents are the property of the United 
States. Lowell and Dunmore took out 
private patents on the results of their 
work and granted an exclusive license to 
the Dubilier Company. 
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4 Ford of Canada ~ wf 


Recent weakness in the Ford shares re- 
flects the inability of the motor industry 
to show even a slight improvement in 
recent weeks. The Ford organizations 
are usually the last to feel the full effects 
of a business. depression in the industry, 
and they are also the first to feel the ap- 
proach of a return to prosperity. Sales 
of Ford of Canada this year are expected 
to return earnings in excess of current 
dividend requirements. With the stock 
yielding over 6 per cent at present 
levels, the shares may be regarded as 


worthy of speculative consideration at. 


this time. 


4 Gleaner Combine Harvester ~ a 


Company’s earnings have shown large 
gain for year ended August 31, 1930, as 
compared with previous fiscal year. Net 
equaled $3.56 a share, against $2.63 on 
the same basis in the 1929 fiscal year. 
It is the opinion of the management that 
the present annual dividend of $2 is 
reasonably secure, with the possibility of 
an increase indicated for the future. 
Application for listing the shares on the 


New York Stock Exchange is being con- 
sidered. 


4 Hazeltine —— 


Decline in price of shares has been accom- 
panied by rumors that there is some un- 
certainty surrounding the continuation 
of the present $2 annual dividend which 
was established earlier this year. Com- 
pany’s sources of revenue are broader but, 
in the last: analysis, earnings are de- 
pendent upon the volume of radio sets 
sold. 


4 Jantzen Knitting Mills _" 


Company has raised its annual dividend 
rate from $2 to $3 a share, and proposes 


af 
ah: | papel: semen 





HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 





New—— 
Date, 1930 Highs Lows 
October 2..... swe OR 48 
Ceteber 3... ssicses 6 24 
eteper A... +csa0s 1 18 
SE, Pe a 47 
SS PRP 3 80 
SS errs ~ 65 


to pay a 100 per cent stock dividend, 
Competition in the swimming suit busi. 
ness has been less trying than in most 
textile lines. Profits of $6.57 a share fy 
the year ended March 31, 1930, 
pare with the equivalent of $6.10 a share 
in the preceding fiscal year. 


4 Mead Johnson “an 


Irregularity in the price of the shares js 
attributed to lack of technical spongy. 
ship, rather than any change jp the 
present status of the company. Sto 
recorded a substantial gain following 
issuance of its half year report, and som 
profit taking has been coming into th 
issue since. 


4Monighan Manufacturing “¢” 


Report for seven months ended July 31, 
discloses net equal to $1.65 a share of 
Class B stock as compared with 19 
cents a share in the same period of 192, 
As manufacturer of excavating m. 
chinery, company is benefiting from 
municipal and state road building po 
grams. It is reported that August 
volume of business and net profits wer 
at a rate in excess of a year ago. 


4 Strauss (Nathan) i *y 


Gross Sales for September, 1930, 
amounted Ito $737,294, compared with 
$582,593 for September, 1929, an in 
crease of $154,701. or, 26 per cent. 
Total sales for nine months ended Sep 
tember, 30, 1930, aggregated $6,645, 
014, and compared with $5,334,608 
for the same period ended September 
30, 1929, an increase of $1,310,314 or 
24.5 per cent. In September, 192), 
ninety stores were in operation. In 
September, 1930, ninety-two stores, al 
increase of two stores for 1930. 


4 U. S. Dairy Prod. “ 


The report of the company for the sk 
months ended June 30, last, shows net 
profit of $811,939 after subsidiary com- 
panies’ obligations, interest, federal taxes, 
depreciation and other charges, equiv 
lent, after dividend requirements on the 
two classes of preferred and the class A 
stocks, to $1.19 a share on the 197,58 
average number of no-par class B shares 
outstanding during the period. This 
compares with $843,970, which, col 
puted on the above basis, is equal to $1.36 
a share on the class B stock. Approprii 
tions for depreciation amounted 
$506,654 as compared with $470,263 in the 
first half of last year. Sales for the s 
months amounted to $12,508,580, col 
pared with $11,551,544 in the com 


' sponding 1929 period. Dispatches from 


Philadelphia recently stated that ué 
sales and earnings for the full year we 
expected to be the largest in compaly’ 
history. It was said that a $6 divi 
basis would be inaugurated on the class 4 
stock which is currently recelvilé 
and that this would pave the way for 
initiating dividends on the class B. 
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MEETING NOTICE DIVIDENDS 


DIVIDENDS 





— 
INDEPENDENT OIL AND GAS COMPANY 


OF SPECIAL MEETING OF 
NOTICE TOCKHOLDERS ns 
October 4, 1930 . ° enn is 
que STOCKHOLDERS OF INDEPEN- Middle West Utilities Company 
10 eNT OIL AND GAS COMPANY: 


Is HEREBY GIVEN that a special 


NOTICE "ne stockholders of Independent Oil Notice of Dividend on 
ness Company, a Delaware Corporation, will 








8th day of November 1930, at 11 
be held on, the the office of the company in the 
ans ee ittos. Tulsa, Oklahoma, for the fol- Common Stock 
loans ' : e . ege.¢ 
). To consider and pass upon the advisa- The Board of Directors of Middle West Utilities Com- 
bility of the dissolution of the Company and aap 3 
bution f Se seme <— Ite stock- pany has declared a quarterly dividend of 2% in Com- 
nd to take oO J i 
holievning the winding up of the affairs of the mon Stock (being one-fiftieth of a share) on each 
?. "consider and take action upon share of Common Stock outstanding on October 15, 
; lution adopted 
by with Terof Directors of the Company 1930, payable November 15, 1930, to Common stocke 
Oto and eoei, tor the benelit of the holders of record on the Company’s books at the close 
ct ration to es ec oe of business at 5:00 o’clock P.M. on October 15, 1930. 
ong its stockholders: 
®. To consider and pass upon the actions EUSTACE J. KNIGHT, Secretary 


rd of Directors and officers of the 
ja ay since the last annual meeting of 
stockholders : 
(4). To consider and take action upon such 
other and further matters as may properly 
come before said meeting. 








reais feet Gose of basins Notice of Dividend on 
October 16, 1930. e + 
BY ORDER OF THE BOARD OF $6 Convertible Preferred Stock, Series A 
DIRECTORS 
a ere The Board of Directors of Middle West Utilities Com- 





pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
DIVIDENDS $1.50 in cash or (at the election of the holder, filed 
onor before October 15) of three-eightieths of ashare 
of Common Stock, payable November 15, 1930, to the 














—_ 








Class ACommon Stock Dividend holders of record on the Company’s books at the 
4 ; close of business on October 15, 1930. 
National Electr 2C EUSTACE J. KNIGHT, Secretary 











Power Company’ . 




















The Board of Directors has 
declared the 23rd regular quar- 
terly dividend of Forty-five 
Cents ($.45), per share on the 
Class A Common stock, payable 


XCHANGE | The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock 


DUFF ET The regular quarterly dividend of One Dollar and 


e 
» Fifty Cents ($1.50) per eo on the Preferred Stock of 
_/ 





we | } this Company will be p: on Wednesday, October 15, 
k m= CORPORATION 1930, to stockholders of record at the close of business 
November 1, 1930, to stock- 70th Quarterly Dividend on Tuesday, September 30, 1930. 
erly Dividen . 
saa wd — : — is payable October ai, P90. ao rock Rolie at recs | San Francisco, Sept. 4 “— , 
5 iS Payable ctober ° , to stoc. Olders of reco! * sali. ad 
or business Uctober 15, October 15, 1930. H. A. FREAM, Treas. 








C. B. ZEIGLER, Treasurer 











* Part of the STATEMENT OF OWNERSHIP 
Hiddle West Utilities System. 




















or ATEEt. OF THE TE, MANAGE. Chase Crowley, 435 East 57th St., New York, N. Y.; 


T, ETC., REQUIRED B T OF Margaret W. Trude, 2305 Commonwealth Avenue, 
CONGRESS OF AUGUST 24, 1912, OF THE FINAN- ae =: H. L. Vonderlieth, 53 Park P’ New York, 














CIAL WORLD, published weekly at 53 Park_Place, ow a m J. Healy, 53 Park Place, New York, N. Y. 

New York, N. Y., for October 1, 1930. 3. That the known bondholders, mortgagees and other 

COLUMBIA STATE OF NEW YORK * security holders owning or holding 1 per cent or more of 

COUNTY OF NEW YORK | ®# Frederick W, Brandt'53 Parte plaup New ark ae: 

c . Brandt, ar’ ew Yor nap pe 

GAS & ELECTRIC County’ aforesaid personally’ appeared’ Lredetice “We. Guenther Publishing’ Corporation, 83 Park Place, New 

Brandt, who, having been duly sworn according to law, York, N. Y.; Laura B. 8S. Brandt, 809 Broad Avenue, 

CORPORATION deposes and’ says that he is the Business Manager ot Ridgefield. N: J.; William S. Whyte, 16 East 4ist St., New 

October 2. 1930 THE FINANCIAL WORLD, and that the following is, to tho 2 0rk, N. ¥.; Edward W. Powell, 209 E. ard St.. Oll City, 

‘a 4 é best of his knowledge and belief, a true statement of the ek. Ww — $39 Te ~ ae St. Water ve N.Y. 

HE Board of Directors has declared this ownership, management, etc., of the aforesaid publica- s nnle B yon, en vs iP go Pat 

day the following quarterly dividends: tion for the date shown in the above caption, required Sydney _B. Elston, 106 East Park Place. Corry, Pa.; 
y - by the Act of August 24, 1912, embodied in Section 411 7 oe 1310 Arch St., Philadelphia, Pa. 

Cumulative 6% Preferred Stock Postal Laws and Regulations, printed on the reverse of : t the two paragraphs next above, gi the 

Ne 16 ries A tis form tat pote ye Oe 

1. That the names and addresses of the publisher, any, con not only a 

No. 16, $1.50 per share editor, managing editor, and business managet are: * ity holders as they appear upon the books of the company. 

Cumulative Preferred Stock Publisher, Louis Guenther, 53 Park Place, New York, but also in cases where the stockholder or security holder 

' 5% Series N. Y.; Editor, Louis Guenther, 53 Park Place, New York, ®Ppears upon the books of the company as trustee or in 

No. 6, $1.25 per share N. Y.; Managing Editor, Richard J. Anderson, 53 Park any other fiduciary relation, the name of the person or 

Cree Place, New York, N. Y.; Business Manager, Frederick W. Corporation for whom such trustee is acting, is given: 

Common Stock (no par value) Brandt, 53 Park Place, New York, N. Y. also that the said two paragraphs contain statements 

No. 16, 50¢ per share 2. That the owner is: (if owned by a corporation, its embracing affiant’s full knowledge and belief as to the 

, pe name and address must be stated and also immediately circumstances and conditions under which stockholders 

Epic on November 15, 1930, to share- thereunder the names and addresses of stockholders 2nd security holders who do not appear upon the books of 

- Rolders of record at close of business owning or holding one per cent or more of total amount the company as trustees, hold stock and securities in a 

October 20, 1930. of stock. If not owned by a corporation, the names and capacity other than that of a bona fide owner; and this 

addresses of the individual owners must be given. If affiant has no reason to believe that any other person, 

EDWARD REYNOLDS, Jr., owned by a firm, company, or other unineorporated con ——-, — oth seek’ be = SF ee or 

ice- 7 cern, name an as well as those of eac stoc. . than 

Vice-President & Secretary individual member, must be eiv as so stated by him. 








Guenther Publishing orporation, 53 Park Place 


Cc FREDERICK W. BRANDT, 
a a a New York, N. Y.; ed Busin 


ess Manager. 
2 erick Brandt, 
Y di 53 Park Biace, New Yor N. YH Pay Hanssen, PB to i subscribed before me this 30th day of 
our dividend notice in Taz FinaNcrat on doe Saree Hee Yak i he ites E. M. Ds GROVE 
Gram k North, New York, N. Y.; Hertha . M. g 
ce i Kings County; Kings Co. Clerk's 


‘ ; A 
: G 28 Waveland Avenue, Chicago, Ill.; Eugenia Notary Public, 
Wortp calls the favorable attention of | G Rani Pl Otillia 368, Reg. No. 1117; Certificate filed N. ¥. County 





given.) 
ce Corp., Commercial 
Trust Co., Jersey City, J.;_ Frederick W. 


. 425 Briar Place, Chicago, Ill.; Ot G. Noonan, No. 
na fid : a 429 Briar Place, Chicago, IIl.; William V. Webster, co Clerk’s No. 247, Reg. No. 1D240. Commission 
€ investors to your securities Trust Dept., Trust Co. of N. J., Jersey City, N. J.; E. March 30, 1931. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated ) 
and interpreted in the “ Trend of Things” 
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A& AVERAGE STOCK PRICES 





1930 1929 
Oct 8 Oct. 1 Sept. 24 Oct. 9 
| eee ae 133.16 137.35 140.35 182.70 
Industrials........ 123.30 131.90 139.30 221.70 
Combined........ 123.74 128.05 134.19 201.68 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 





Oct. 1 Sept. 24 Oct. 2 
Deposits—New York City........ $7,278 $7,035 6,600 
Deposits—Outside New York City. 14,249 14,177 
Loans on Securities—N. Y.C..... 3,796 3,619 2,947 
Loans on Sec.—Outside N. Y. C... 4,687 4,842 4,881 
+Investments—New York City..... 1,043 1,011 766 

tinvestments—Outside N. Y. C.... 
Total loans and discounts......... 
Total net demand deposits........ 13,812 13,542 13,295 
Total time deposits.............. 7,534 7,489 6,825 

tOther than U, S. Govt. securities. 

& WEEKLY BANK CLEARINGS 1930——_‘ 1929 

(000,000's omitted) Sept. 27 Sept. 20 Sept. 28 


(000 ,000’s omitted) 








NE I aa no ow ie 6,205 6,534 10,474 
Outside of New York City........ 3,335 3,554 4,523 
1930 1929 
A MISCELLANEOUS Oct. 8 Oct. 9 
Total brokers’ loans (000,000)..... $2,905 $6,713 
Federal reserve ratio (System)..... 81.6% 74.4% 
Federal reserve ratio (N. Y.)...... 83.7% 85.3% 
1930 1929 
Sept. 27 Sept. 28 
vo 950,381 1,203,139 
1930 1929 
Oct. 4 Oct. 5 
Daily Av. Crude Oil Prod. (bbls.).. 2,386,950 2,391,000 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Oct. 8 Oct. 9 Oct. 8 Oct. 9 
$4.8634 England... .$4.853{ $4.86 Wheat. . $0.79 $1.36 4% 
France...... 3.925 3.92% eee -57 1.10 
eae 5.23% 5.23% Flour.... 4.70 6.75 
13.90 Belgium* 13.94% 13.93 Coffee... .08% 15 
23.82 Germany 23.78% 23.83% Sugar.... .0435 .055 
14.069 Austria..... 14.12 14.25 Pn... 19.76 22.26 
40.20 Holland..... 40.32% 40.19 Steel... .31.00 35.00 
26.80 Denmark.. .26.74% 26.69 Lead.... .052 .069 
26.80 Norway..... 26.74% 26.69 Copper.. .10 18 
26.80 Sweden..... 26.8434 26.80 Ul =a -042 .0675 
49.85 ER. + »+ on 49.56 47.81 oo as -2687 4337 
42.45 Argentina. . 34.93 41.97 Cotton... .102 .1865 
#12.00 Brazilt..... 9.72 11.89 re 2.30 5.10 
S237 See... . » a 12.06 12.12 Rubber.. .0792 .198 
1.00 Can.Dollar.100.125 98.81 Gasoline. .123 14 








*Belga. Paper Peso. {Paper Milreis. 


§December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ontes Same 


Sept. 2 week 
EASTERN DISTRICT 1930 1929 % 
eee ee 60,515 75,860 —20.2 
Chesapeake & Ohio.............. 38,264 42,485 — 9.9 
Cleve., Cinn., Chicago & St. L.... 28,811 35,876 —19.7 
Delaware & Hudson............. 19,750 19,516 + 1.2 
Delaware, Lackawanna & West.... 19,392 23,437 -—17.2 
ee ee Sa et eS See ara 35,412 43,492 —18.5 
Norfolk & Western.............. 29,030 34,353 —15.5 
N. Y., New Haven & Hartford.... 29,492 37,478 —21.2 
Oe Se Eee 72,134 87,172 —17.2 
N. Y., Chicago & St. Louis....... 24,557 28,949 —15.2 
NICS is se: 6 eh te bw be ow oie: 90 ® 148,374 186,262 —20.2 
PE PINON. 6 cicenccccccsesns 13,566 18,537 — 26.8 
"SSRs ee eee Pee 40,052 47,954 —16.4 
Western Marylam@fi.............. 9,340 10,317 — 9.4 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 18,653 20,112 —- 7A 
OS eee 41,061 55,608 —26.1 
Louisville & Nashville........... 30,907 38,111 —18.8 
Seaboard Air Line... ..........006 15,291 16,209 — 5.6 
Southern Ry. System............ 43,027 51,226 —16.0 
NORTHWEST DISTRICT 
Chicago & Great Western........ 7,388 7,678 — 3.7 
Chi., Milw., St. Paul & Pacific.... 38,894 46,619 —16.5 
Chicago & Northwestern......... 52,801 64,428 —18.0 
ON Aer 24,342 31,407 —22.4 
EE IS ooo sc 0 pn owiehe 17,874 22,168 —19.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 38,192 44,696 —14.5 
Chicago, Bur ton & Quincy..... 34,013 42,994 —2.08 
Chicago, Rock Island & Pacific.... 27,151 36,366 —25.4 
Chicago & Eastern Lllinois........ 6,892 9,600 —28.1 
Denver & Rio Grandé Western... . 7,964 9,514 —16.2 
Rowmtiserst PCC... wee 32,324 36,941 —12.5 
sas indo wraile:c 0.6 6.00 ap 30,762 35,646 —13.6 
WER PGI 0.5 onic oe Mintiereaccs 4,574 4,453 + 2.7 
SOUTHWESTERN DISTRICT 
Kansas City Southern... ....... 5,155 6,404 —19.3 
Missouri-Kansas-Texas........... 11,369 13,063 —12.9 
ee Ee re 32,835 42,175 —22.1 
St. Louis-San Francisco.......... 18,363 22,399 —18.0 
St. Louis-Southwestern........... 5,282 6,907 —23.4 
TEES ove cs wat ee ke va 9 —14.3 


499 11,090 
(Compiled from American Railway Association figures) 





COLGATE-PALMOLIVE-PEET CO.—A _ profusely illustrated 









TO KEEP YOY 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


UTILITY PREFERRED STOCKS—An informative and jp. 

teresting analysis of the advantages offered by Preferred Stocks i: 

eneral and Utility Preferred Stocks in particular, showing presy 
igh yields and other advantages. Copy upon request. 


NEWS ON STOCKS AND COM MODITIES—This bulletin is issu 
periodically by one of the large “‘wire’’ houses, and a sample Copy 
may be had on request. 


MI-REFERENCE—A concise, simplified personal loose-leaf financi| 
record book that meets every need for security, insurance, real estate 
etc., records. Circular upon request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensir 
treatise on sound methods to pursue in the purchase and sak i 
listed securities. 


STANDARD OIL ISSUES—A house specializing in Standard 0 
securities issues a weekly summary pertaining to available inform. 
tion on thest and other oil securities. 


NATIONAL BISCUIT CO.—An analysis of that company is in th 
latest weekly review, issued by one of the oldest companies, member 
of the New York Stock Exchange. 


BETTER FORESIGHT—A booklet describing various forms fe 
charting business operations, fluctuations of security prices, ss 
volumes, and other data. 


CORPORATION EARNINGS—Many factors influence short maritt 
swings, but as a measure of market values for the long pull investe, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparim 
with previous year, indicating earnings TRENDS. Sample copyd 
‘Corporation Earnings”’ free on request. 


INVESTMENT BULLETIN—The investment bulletin for the thin 
quarter of 1930 has just been issued by a well-known firm of inves 
ment bankers. This 12-page bulletin will prove of interest and valt 
to investors. e 

ATTRACTIVE COMMON STOCKS—A 20-page booklet containi 
pertinent data about a number of attractive issues is issued by! 
member of the New York Stock Exchange. 


INDUSTRIAL BANKING—This 32-page book goes deeply into 
= peas of industrial banking and its development in the Unite 
States. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet n0! 
only describes the complexities of investment and unsoundnes dl 

. Many practices, but also definitely outlines a practical and scientiit 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investmel! 
program. 


ODD LOTS—A well-known firm, members of the New York St 
Exchange, has published a booklet setting forth the advantages lt 
both the small and large investor dealing in Odd Lots. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-#! 
interesting booklet describing why so many fail in han thet 
money, and outlining methods that have been used for years by s* 
cessful investors, with concrete illustrations and specific 


WHAT IS THE CLASS A STOCK?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with grap 
and charts. Of particular value to anyone interested in that OF 
of securities. : 


STOCK MARKET COUNSEL—A weekly bulletin with ~ 
recommendations of investment stocks issued by one of the 
investment services. The current issue will be sent on reques® 


It 
page book containing the interesting history. of the various wi 
making up the present corporation, together with a com Yor 
balance sheet. Issued by a well-known member of the New 


Stock Exchange. 


THE FINANCIAL WORM) 
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Why Most Investors Are Unwilling 


To Buy Securities At Bargain Levels 
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pLEASE SHOW THIS TO SOME INVESTOR FRIEND 














Satie aaeemeeeraid 
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Mee investors judge the attractiveness of 
any security entirely upon the basis of 
current business developments. If business 
with their favorite companies is good no price 
seems to be too high for their stocks. On the 
other hand, when business is poor, securities do 
not appear to be cheap no matter how much 
deflation has taken place in their market prices. 

The principal cause for this attitude on the 
part of the average investor is that he fails to 
give sufficient attention to the element of dis- 
count. He fails to consider when stocks are 
booming on account of good earnings that the 
continuance of such price levels in many cases 
is dependent upon an uninterrupted continua- 
tion of rising profits. 

The reason most people are pessimistic in 
a 'time like this after a prolonged depression, is 
that they base their judgment of future earnings 
on the poor showings made by corporations at 
a time when business is at its lowest ebb. In 
other words the investor is loath to exercise 
that all important faculty so necessary to success 
in investing—that of looking further into the 
future than beyond the end of the current week. 

It is generally true according to studies made 
of all past depressions that when business de- 
velopments are at their worst, stock prices are 
at their bottom levels. This is due to the fact 
that the market has already interpreted in terms 
of lower prices the factors that ome so dis- 
turbing to the average investor just at a time 
when courage and foresight are so necessary to 
successful investment. 

Even the more canny investors who realize 
that stocks are selling at deflated levels owing to 
current bad business, are inclined to defer their 
purchases until stocks have had a very substan- 
tialrise. They frequently fail to show the neces- 
sary vision when things look their worst al- 
though the history of past depressions clearly 


indicates (as in other phases of life), the darkest 
hour is usually just before the dawn. 

It is quite true, of course, that an investor 
cannot make selections at random even when 
many securities are deflated below asset values 
because the return to satisfactory earning power 
will come much sooner in some industries and 
corporations than in others. 

HE FinanciaL Worxp is making careful re- 
searches so as to pick out the particular indus- 
tries and companies that should be quickest to 
reflect a return to sustained earning power. 
Some’ of these analyses have recently appeared 
and each coming issue will contain the results 
of studies now being made by our entire staff. 

Investing in common stocks always has a 
certain amount of risk even in the best of com- 
— and every investor should map his port- 

olio so that he can always be prepared for the 

unexpected. This requires fairly broad diversi- 
fication and adherence to a policy of conserva- 
tism such as is indicated in what we consider 
the ideal investment plan—25 per cent Sound 
Bonds; 25 per cent Sound Preferreds; 25 per cent 
Sound Common Stocks and 25 per cent Specu- 
lative Common Stocks. 

While business recovery may be very slow in 
some lines, it is almost a certainty that the im- 

rovement in various directions will become 
increasingly evident vain the coming months 
so that it is more than likely that the market 
prices of well selected securities will have grad- 
ually crept up to substantially higher levels 
before most investors have really decided that 
the long depression is past. 

In other words the investor who waits 
to buy securities until business has again 
reached boom proportions will likely duplicate 
his previous mistakes of buying his securities 
near their tops rather than near their bottoms. 
The wise investor profits by his past mistakes. 











PREPARE TO PRO 





FIT BY RETURNING PROSPERITY-MAIL COUPON 


























, {If you are already a subscriber, please show this to a friend} 0-15 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent A pesieals of 
Listed, Stocks.” {New York Stock Exchange and New York 


{3} Bese privilege of writing for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
socussy but subscribers may make several inquiries 
monthly.} 


Also a copy of ““When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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HOW TO RECOGNIZE A GOOD UTILITY BOK 


No. 1 of a series of advertisements. 


SALT WITHOUT SAVOR 








NVESTORS have made a fetish of assets—as though assets in and 
of themselves were a guarantee of safety. 

Very little thought will demonstrate that assets without earnings 
are of no value. A building without tenants—a farm without crops— 
a railroad without passengers—a power plant without customers— 
all may represent huge expenditures of money. But without earnings 
they are utterly worthless and of no value—they are as salt which 
has lost its savor. 

Assets are valuable only as they are tangible evidence of facilities 
to produce earnings—a building to hold occupants, a farm to raise 
crops, a railroad to carry passengers; a plant to produce power. 

_ But present earnings alone are not sufficient—there must be assur- 
ance of continued earnings—earnings whose future is assured by growth, 
by continued need, by increasing service. 

On the basis of this fundamental principle, what may ordinarily 
be regarded as less secure obligations of one industry or business, may 
be far more secure than those of another industry customarily re- 
garded as of prime safety. 

The safety of first mortgages, secured bonds, debenture bonds, or 
obligations of any kind therefore is measured only by their claim upon 
the continued earnings of the particular business concerned. 

Thorough students of investments now generally agree that the 
public utility industry offers a more stable and secure field for long 
time investment than practically any other major field, including 
securities of those industries in which savings banks, insurance com- 
panies and other institutional investors now make large commit- 
ments from force of habit or favorable legal status. 

Accordingly, we have applied a series of basic criteria, such as are 
used by scrutinizing investors, banks and institutions, in the evaluation 
of the debenture bonds of leading public utility companies. These 
criteria will be discussed in a series of advertisements. 

Persons desiring immediately the complete set of 10 charts with 
the letter showing how to weigh the worth of such public utility 
bonds, may obtain them by writing to 








General Utility Securities 


Incorporated 


61 Broadway New York x nd 

















